His Majesty Sultan Qaboos bin Said

In

order

to

keep

pace

with

international

developments and to enable the Government’s
vision of a solid economy that will be recognized
internationally it is necessary to have a strong
financial sector based on well-established financial
firms. A strong financial sector will also facilitate a
suitable environment for successful companies and
projects that will add value to the economic cycle.
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In order to realize these objectives a stock exchange called
Muscat Securities Market (MSM) was set up according to
Royal Decree 53/88 that was issued on 21 June 1988. The
decree set the legal framework for the establishment of
the market as an independent organization to regulate
and control the Omani securities market and to participate
with other organizations in setting up the infrastructure of
the Sultanate’s financial sector
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HE the Chairman’s
Statement

In this year which coincides with the Sultanate’s celebrations of the 40th National Day
It gives me honour to extend to His Majesty Sultan QAboos Bin Said our warm felicitations
and congratulations wishing him good health and long life and to our beloved Oman prosperity
and progress.
It gives me pleasure to present the 12th annual report of the Capital Market Authority which
highlights the key development and achievements of CMA during the year 2010. This report
encompasses CMA’s performance and continued efforts to develop the infrastructure of the
capital and insurance markets supervised by CMA and reflect part of the developments in these
sectors during the past year.
Based on its future vision, mission and established values CMA seeks institutional
development to upgrade the sector it supervise in line with the economic philosophy adopted by
the Sultanate with its crux being economic openness and liberalization.
CMA, in accordance with the policies embedded in the future vision of the capital market
continued in the year 2010 development and consolidation of its supervisory, regulatory and
awareness roles to upgrade the efficiency of the capital market to enhance the contribution of
the sector in the national economy. CMA also worked hard to develop the insurance sector and
to provide protection for policyholders whether individuals or institutions through adopting a
number of decisions aiming at ensuring appropriate investment and legislative environment to
serve all the segments of investors and policyholders.
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CMA also updated and enacted a number of legislations and directives for the regulation of the
capital and insurance markets that covered the corporate governance and other technical areas
in line with the economic and development course of the country.

CMA also continued paying attention to:
l

Upgrading professional efficiency of the human resources.

l

Boosting technical support, hardware and software.

l

Developing

the

levels

of

disclosure,

transparency,

integrity,

fairness

and

investor protection.
l

Upgrading the level of investor awareness and education .

CMA participated in 2010 in a number of forums and meetings in the Sultanate and abroad.
It took part in events in Arab and other countries as well as hosting events with the participation
of delegations from the Arab and other countries in order to boost mutual cooperation and to
acquaint with the best developments in the capital markets and other fields of concern to CMA
further to following up the process of the insurance industry to develop it and to activate its role
in the service of the national economy.

MSM Performance
l

Muscat Securities Market showed signs of recovery from the impact of the global
financial crisis that predominated the world in the past two years and showed ability to
overcome its impact and achieved a growth of 17%.

l

MSM index continued its upward tendency during 2010 slightly and grew modestly
at 6.06%. Though the performance of the index was modest it outdid the average
of the Arab and GCC markets in the year 2010 which was 5.07%.

l

The index rose to 6755 points compared to 6369 at the closing of trading in 2009.

l

The index witnessed considerable fluctuations in 2010 as it improved at the beginning
of the year until mid- April and then plummeted for more than two months to the
lowest level in the middle of the year to 6048 points compared to 6959 points on
21st April of the same year.

l

The index improved during the second half of the year spurred by the improvement in
oil prices and waning impact of the financial crisis on some countries.
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l

As to sectorial development of the market performance, the figures show that the
banking and investment sector and industry sector retracted by 11% and 2%
consecutively while the services and insurance sector grew slightly by 0.1%.

The poor performance of the market in 2010 is attributed to a number
of factors namely:
l

The year 2009 had the greatest share in compensating the losses of the market in 2008
due to the global financial crisis in 2008.

l

Investors’ worries from entering the market due to increased investment risks owing to
speculations about the future of the global economy and weak global growth.

l

Lack of stability in the international economies which have psychological impact on 		

investors in securities markets.
		
l

Weak primary market in the Sultanate which witness only one initial public offering.

To conclude, I would like to commend the Boards of Directors and Executive Managements
of CMA, MSM and Muscat Clearance and Depository Company for their efforts in administering
the policies of the sector and extend my sincere thanks to all institutions, issuer companies and
licensed companies for their cooperation.

H.E Saad bin Mohammed bin Said ALMardoof AL Sadi
Chairman
Minister of Commerce and Industry
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Executive President’s
Statement

The year 2010 had witnessed a number of developments in the capital and insurance markets
due to the efforts made by the Capital Market Authority to provide suitable environment for
investment in securities and to promote the insurance sector by placing CMA in a place where it
can interact with the local and international developments and cope up with the best standards
to enhance the contribution of the sectors in the national economy.
Based on the vision of the CMA, it developed and updated a number of legislations and
procedures regulating the capital and insurance markets in the various aspects of legislation,
administration, issuance and corporate governance, besides organizing a number of events and
initiatives taken with the aim of boosting Arab and international cooperation, dissemination of
awareness and upgrading the efficiency of the employees in both sectors.
In the legislative field, CMA continued setting out of new draft laws such as the new
Commercial Companies Law and the new Executive Regulation of the Commercial Companies
Law. Other draft laws are also underway to develop and enhance the legislative infrastructure of
the capital and insurance markets, besides, reviewing the laws and decisions taken to collaborate
with the concerned authorities.
In the administrative field, the organizational structure of CMA was restructured and new
departments were created with the aim of enhancing and promoting the performance of CMA
to contribute to the upgrading of the capital and insurance markets in the Sultanate by focusing
on the legislative and regulatory aspects. One of the new developments in the new structure is
the establishment of Oman Corporate Governance Centre. The IT infrastructure was also updated
to enhance the operating system to improve the work environment.
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In the area of transparency, disclosure and integrity, and for the purpose of protecting the
investors and to provide the justice and to boost confidence in the investment environment in
the securities market and to further to protect policyholders, CMA monitored the compliance on
the part of insurance companies and listed pubic joint stock companies with the disclosure rules
on the disclosure of quarterly and annual results and to follow up of distressed companies. CMA
has taken disciplinary actions against the companies infringing the laws and regulations of both
the capital market and insurance sector.
With respect to public awareness and investor education, CMA continued its activities among
the various segments of the community through various channels by educating shareholders
about their rights and how to preserve such rights, further, educating the directors and top
managements; inculcating the habit of saving and investment among youth and pupils. Further,
educating the public on the importance of the capital and insurance markets and how to deal
with them.
The CMA enhanced its presence in the Arab and international circles by boosting its relations
to cope up with the developments and acquire experiences in the latest developments in the
international financial and insurance markets and the other areas of concern. CMA received
a number of official delegations from Arab and foreign friendly countries and entered into a
number of Memorandum of Understating (MOUs) to achieve its objects and interests.
Considering the significance of the Insurance Industry, the CMA with an aim to the development
of the insurance sector and to activate its role in the service of the national economy, the CMA
issued a number of directives and circulars as well as amended certain provisions of the Insurance
Law and the Regulations meeting with the best international practices taking into consideration
the requirements and nature of the local market.

In the field of training and education CMA continued its efforts for upgrading the educational
and professional competence of the human resources of CMA in addition to the employees of
the securities and insurance industry. CMA sponsored a good number of employees to various
training courses and conferences in the Sultanate and abroad.
The CMA launched the Corporate Governance Excellence Award with the aim of enhancing the
practice on the part of the companies listed in MSM of the corporate governance principles
in accordance with the best international practices to achieve justice, equity and transparency for the participants of the capital market. The Award aims at enhancing the awareness of
the benefits transparency and accountability for all stakeholders and to hold an innovative and
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competition for the best listed companies and to encourage the companies to comply with
the Code of Corporate Governance. The Award is a unique platform for the Omani companies
to show their best abilities, qualities and characteristics to boost investor confidence in MSM.
After launching the Oman Initiative for Corporate Responsibility in 2009 CMA and Oman
Chamber of Commerce and Industry teamed their efforts to enhance sound practice of corporate
responsibility in the Sultanate and to increase the social role of businessmen to take the initiative
to be the foundation for a long term comprehensive strategy for interactive participation in the
economic and social development.
I would like to take this opportunity to thank the entities regulated by CMA for their prompt
responses to the new rules and directives of CMA which contributed to the stability and progress
of the capital market and insurance sectors.
Finally, I would like, on behalf of the employees of the CMA, and on my own behalf, to extend my
sincere thanks, gratitude and appreciation to the Government of His Majesty Sultan Qaboos Bin
Said for the continuous support for the CMA, I further, extend our felicitations to His Majesty on
the occasion of the Fortieth National Day confirming our determination to continue upgrading
the financial sector in the Sultanate within the jurisdiction of the CMA in line with the economic
developments locally, regionally and internationally.

Yahya Said Al Jabri
Executive President
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The
Capital Market
Authority

CMA was established by virtue of Royal Decree 80/98 issued on 9 November 1998. It is a
government entity enjoying juristic personality, financial and administrative independence and its
board of directors is chaired by HE the Minister of Commerce and Industry.

Role and Responsibilities:
l
l
l

Supervising Muscat Securities Market (MSM).
Supervising Muscat Clearance and Depository Company (MCDC).
Licensing, Supervising and Regulation of:
Public joint stock companies
The companies operating in securities
Insurance companies, brokers and agents
Credit rating agencies

l

Developing capital market and insurance sectors through research and legislation
according to the best international practices.
Enforcement of the laws under its jurisdiction.

l
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CMA’s

Vision
Efficient and developed authority that endeavors to promote the role of the capital market in sustainable economic development and protecting the interests of investors and market participants.

CMA’s

Mission
Establishing fair, efficient and transparent capital market.

CMA’s

Values and Principles
l
l
l
l
l

Rule of law
Fairness and integrity
Transparency and self regulation
Dissemination of knowledge and awareness
Excellence in work

CMA’s

Objects:
l
l
l
l
l
l
l

Upgrading the efficiency of the capital market and insurance sector.
Protecting investors, market participants and insurance policyholders.
Enhancing and developing investment environment
Upgrading the efficiency of human resources working in the capital market
and insurance sectors.
Ensuring development and integration of financial sectors in the country in line with the 		
latest international developments.
Establishing the principles of professional conduct and self regulation
Enhancing
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1.8

Entities Regulated by CMA

The capital Market Authority is the regulator and supervisor of the capital market and insurance
market in the Sultanate, it regulates and supervises Muscat Securities Market (MSM), MCDC, licensed
companies such as brokerage companies, asset management companies, investment advisors etc.,
public joint stock companies, investment funds and insurance companies, brokers and agents. CMA
also supervises credit rating companies, credit bureaus as well as external audit firms who audit the
entities regulated by CMA.
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Two

Capital Market Sector:
Developments
and Achievements

CMA issued, updated and passed a number of legislations and procedures regulating the
capital market sector in the legislative, technical fields, issues and corporate governance. The
organizational structure of CMA was restructured and new departments were created. It carried out
a number of activities and events with the aim of bolstering Arab and international cooperation and
to disseminate awareness, investor protection and to upgrade the efficiency of the employees of
the securities market.

2.1

Legislative and Regulatory Framework

CMA assumes regulation of the securities market in the Sultanate through setting laws and
regulation regulating the sector and amends and develops the same in accordance with the
development in the sector. The key laws and regulations supervised by CMA are the Capital Market
Law, Commercial Companies Law and the regulations issued to put them into force and the Code
of Corporate Governance.
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During 2010 CMA continued setting up draft laws and regulations that were commenced in
the past years. Some were completed and sent to the competent authorities such as the new
Commercial Companies Law as well as the revision of the Capital Market Law. Other draft
regulations are underway to enhance and develop the legislative environment of the capital market
in addition to reviewing the laws and decision in collaboration with the competent authorities such
as the draft forms and directive s of the Executive Regulation of the capital Market Law, the new
Capital Market Law and the draft Clearance and Settlement Directives which were approved by the
Board of Directors recently.
One of the latest developments is empowering some employees of the CMA as officers of law,
also the name of Muscat Depository and Securities Registration Company was changed to Muscat
Clearance and Depository Company.

2.2

Issues

The market witnessed in 2010 remarkable improvement as regards the number and volume of
issues approved by CMA. The number of issues has increased from 5 in 2009 to 13 in 2010 and value
increased from RO 269 to RO 355 during the same period at 32%. The year 2010 also witnessed the
initial public offering of the Omani Qatari Telecommunication Company (Nawras) after a complete
absence of IPOs in 2009.
As Table (1) shows the issues were as follows:
1.

One IPO by Omani Qatari Telecommunication Company (Nawras) for the issue of 40% of its
capital at 260,377,690 shares through book building process which is the first of its kind in
the Sultanate. The value of the issue was RO 182 million.

2.

Issue of investment fund: CMA approved the prospectus for the issue of the units of
Oman Fixed Income Fund, a closed end fund, for the issue of 100,000 units at the price of
RO 1,000 per unit in private placement.

3.

Issue of bonds: The Omani market witnessed two issues, the first by Oman Financial Services
Company in public offering which is unsecured bonds convertible to shares at 100 Million
bonds. 77,138,130 bonds were subscribed. The second issue was Ahli Bank’s issue for the
issue of 35 million unsecured subordinated bonds in private placement.

4.

Right Issues and private placement: Nine issues were made. CMA approved the prospectus
of Oman National Engineering and Investment for the issue of 20 million shares in rights
issue at an issue price of 202 Baisas. The total amount of the issue was RO 4 million. CMA
also approved the prospectus of Muscat Finance Company pertaining to the issuance of
40 million shares in rights issue and private placement at an issue price of 102 Baisas at a
total amount of RO 4 million to increase the capital of the company. CMA approved the
prospectus of Dhofar University pertaining to the issue of 8 million shares in private
placement at an issue price of RO 1 per share to increase the capital from RO 6 million to
RO 14 million in addition to a number of issues by other companies.
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Table (1)
Number of Issues (2007-2010)
Type of issue

2007

2008
Number

Value in RO

Number

Value in RO

Initial Public Offering

2

2

0

0

1

182,785,138

Establishment of
investment fund
Convertible bonds

1

0

2

118,0479,02

1

89,470,000

1

1

2

107324411

1

7,713,813

0

0

0

0

1

35,000,000

27

14

1

1,366,160

9

40,777,250

31

17

5

22,672,8073

13

355746201

Unsecured
subordinated bonds
Rights issue and
private placement
Total

2.3

2009

2010

Licenses

CMA assumes licensing and renewing the licenses of the companies operating in securities in
accordance with the requirements and documents as provided in the Capital Market Law and the
Executive Regulation. CMA received in 2010 a number of new licensing applications, applications to
carry out new business and renewal of licenses. CMA issued a number of administrative decisions
renewing the licenses of companies operating in securities for three years to carry out a number of
activities. Below are the most significant decisions taken by CMA relating to licenses:
1.

Renewal of the licenses of a number of companies operating in securities for three years,
these are United Securities, Gulf Baadar Capital Markets, Financial Corporation (Fincorp) and
Bank Dhofar to carry out brokerage business, issue management, investment funds
management, securities portfolio in addition to investment research and advice. The
licenses of the above companies, with the exception of Bank Dhofar, were renewed for
distribution of non- Omani securities.

2.

The license of HSBC Middle East Limited (Oman Branch) was renewed to carry out securities
business for three years namely custodianship, issue management and distribution of
non-Omani securities.

3.

Renewal of the license of International Financial Services and Al Tawasul Financial and
Investment Services for three years to carry out brokerage business.

4.

Renewal of the license of Al Shurooq Securities for three years to carry out the activities of
fund management, distribution of non-Omani securities, investment research and advice for
listed securities.

5.

Approval of HC Shah and Co. as auditor of the companies regulated by CMA increasing the
number of the firms accredited by CMA to 16 firms.

The number of the companies operating in securities was 31 in 2010 carrying out activities from
one activity to eight activities pursuant to the applicable laws and regulation as shown in the
table (2). Only Bank Muscat offers the service of restructured products and the rest offer mainly
brokerage, research, and advice and portfolio management.
The license of Amwal was canceled and Blade Financial Investment applied for suspension of its
activities.
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Table (2)
Licensed securities activities in 2010
Portfolio
Custdian Brokeage Management
1

National Bank of Oman

2

Middle East
Investment

3

Oman Arab Bank

4

Inter. Fin.
Service

√

5

Financial
Services

√

6

Al Amin
Securities

√

7

United
Securities

√

8

Rasmala
Investment

√

9

Gulf Baadr

√

√

√

√

√

√

√

√

√

√

√

√

√

√

7

√

1

√

7

√

√

√

5
1

√

√

√

√

√

11 Shurooq
Securities

√

√

√

√

√

√

√

6

√

√

3

√

√

6
2

√

2

√

1

13 National
Securities

√

√

14 Vision
Invest. Ser.

√

√

Madina
15 Al
Fin. &Inv. Ser.

√

√

√

√

√

√

√

5

√

√

√

√

√

6

√

√

√

√

√

√

√

√

√

√

6

√

√

√

√

√

√

8

√

3

20 Bank Dhofar

√

√

√

East
21 Middle
Brokerage

Investment
16 National
Funds

√

17 FINCORP
18 Bank Muscat

√

19 HSBC

√

√
√

4

5

√

5

√

√

2

22 Vision
Securities

√

√

2

23 Global Trust

√

√

3

Shurooq Asset Manage24 ment.

√
√

√

25 Alpen Capital

√
√

√

√

4
2

26 Sarasin Alpen

√

1

27 ICICI Securities

√

1

28 Tawasul Fin. & Inv. Serv.

√

√

29 Horizon Capital Markets

√

√

30 Falcom
Fin. Serv.

√

31 Al Maha Fin. Serv.

√

√

22

18

Total
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Issue
Distribution of
Research
Managenon- Omani Total
and advice
ment
securities

1

10 International Securities

12 Standard Chartered

Fund
Managment.

6

2
√

√

4
1

11

15

√

√

4

21

16

110

2.4

Continued Development and Updating

The year 2010 witnessed a number of developments. One of the key developments was the
restructuring of CMA to enhance the performance to upgrade the efficiency of the capital and
insurance markets in the Sultanate focusing on the legislation and regulation. An administrative
decision was issued restructuring the organization structure of CMA. The decision appointed four
vice presidents and created new departments such as the Department of Financial Analysis and
Risk Management, the Department of Records, the Department of Research and Statistics and the
Department of Public Relations. The insurance unit was divided into three departments namely
the Department of Insurance Audit and Surveillance, the Department of Financial and Technical
Regulation and the Department of Policyholders Protection.
One of the most important developments is the establishment of Oman Centre for Corporate
Governance which aims at upgrading the level of corporate governance in the Sultanate as well as
training of the directors of public and closed joint stock companies, limited liability companies and
family companies as well and executive managers in the Sultanate for best corporate governance
practices.
CMA also CMA launched the Corporate Governance Excellence Award with the aims of enhancing
the practice on the part of the companies listed in MSM of the corporate governance principles in
accordance with the best international practices to achieve justice, equity and transparency for
the participants of the capital market. The Award aims at enhancing the awareness of the benefits
of transparency and accountability for all stakeholders and to hold an innovative competition for
the best listed companies and to encourage the companies to comply with the Code of Corporate
Governance. The Award is a unique platform for the Omani companies to show their best abilities,
qualities and characteristics to boost investor confidence in MSM. The companies were divided into
three categories i.e. the banks and investment companies sector, industry sector and services and
insurance sector. Each sector gets two awards and appreciation certificate. There will be an overall
winner of the Excellence Award. Oman Cables won the Excellence Award in Corporate Governance.
The results were as follows:
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Table (3)
Corporate Governance Excellence Award
Position

Industry Sector

Services and
Insurance Sector

Banks and
Investment Sector

First

Oman Cables

Shall Oman Marketing

Ahli Bank

Second

Dhofar Cattle Feed

Renaissance Services

Bank Muscat

Third

Taghleef Industries

Port Services
Corporation

National Bank of Oman

After launching the Oman Initiative for Corporate Social Responsibility (CSR) in 2009 CMA and Oman
Chamber of Commerce and Industry teamed their efforts to enhance sound practice of CSR in the
Sultanate and to increase the social role of businessmen to take the initiatives to be the foundation for a long term comprehensive strategy for interactive participation in the economic and social
development.
In the field of information technology CMA updated all the hardware to enhance technical support,
operating systems and software that would improve the work environment.

2.5

Transparency and Disclosure

CMA works to increase the level of disclosure and transparency to achieve the highest level of
equity and sound transaction and to provide information for all the participants of MSM. CMA
supports transparency and disclosure, supervision of general meetings of public joint stock companies
and investment funds follow up of distressed companies in addition to monitoring the compliance
of the issuers of securities with the disclosure guidelines pertaining to disclosure of audited and
non-audited financial statements and material information. The key developments in this regard
are as follows:

1. Early disclosure of the initial results
		

At the end of the financial year for most of the joint public stock companies listed in

		

the MSM, CMA urged the companies to disclose the results of 2009 to acquaint the

		

investors with the results of the company and to avoid any rumors on the financial

		

position of the company.

2. Prohibiting insider trading during the closed period
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CMA emphasized that insiders shall not trade in the securities of the issuers during the
closed periods based on undisclosed material information, specifically during the
following periods:

l

The period during which there is material information undisclosed to the public until
disclosure of such information.

l
		
l
		

Closing Period of un-audited interim accounts from the end of the quarter until the date
of disclosure of the financial statements.
Closing Period of the annual accounts from the end of the financial year until the date
of disclosure of initial results of un-audited annual accounts.

		
CMA also urged the brokerage companies to exercise due diligence to ensure non
		

execution of any insider trading during such periods.

3. Disclosure of cash dividends and bonus shares
		

The Capital Market Authority has issued a circular to all public joint stock companies

		
and investment funds on the ways of disclosure of cash dividends and bonus shares.
		

The Circular stipulates to disclose cash dividends according to the value (example:

		

100 Baisas per share) and the bonus shares shall be expressed in number of shares

		

(example: one share for every share or one share for every two shares held by the

		shareholder).

4. Anti- Money Laundering and Terrorist Financing
		

One of the key developments in the field of combating money laundering and

		

terrorist financing was the issuance of the new Anti-Money Laundering and Terrorist

		

Financing Law. The Capital Market Authority urged all public joint stock companies,

		

investment funds, the companies operating in securities and insurance companies

		

to adhere to the instruction stated in Chapter Three of the Money Laundering Law

		

issued on 28th June 2010 on the entity responsible for receiving reports on suspected

		

transactions. Chapter Three of the Money Laundering Law stipulate that Financial

		

Investigation Unit of Royal Oman Police is responsible for receiving reports and

		

information from financial institutions and non- financial businesses and professions,

		

and non- profit organizations and other entities reports on transactions suspected

		

of being or related to terrorisms or terrorist crime or organization or that include money

		

laundering or terrorist financing transactions.

5. Determining the investor’s representation in annual general
		meeting
		

CMA issued a circular to all the companies operating in securities to determine who

		

will attend the annual general meeting in the contract between the client (investor) and

		

the company and to attend on behalf of the client if authorized to do so or to deliver the

		

invitation if the clients reserved the right to attend.

		

CMA noticed in the past that the attendance of the shareholders of trust Accounts

		

was poor in general meetings of public joint stock companies. The move comes due to

		

the significance of the general meeting as the supreme authority of the company which

		

had taken material decisions that determine the destiny of the company
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and future policies as well as being the link between the management and

		

shareholders to discuss the position of the company and submitting constructive

		

proposal to bolster its position in the market. Hence, follow up of the timings of

		

general meeting and attendance is a sound practice of investment in securities.

6. Attendance of general meetings and supervision
		
As part of its regulatory role CMA attended and supervised 198 general meetings,
		 130 of them were ordinary annual general meetings, 18 general meeting and
		
50 extraordinary general meeting. It also supervised the procedures and resolutions
		
adopted in these meeting such as share split, lifting the block on founders shares
		
and increase or decrease of the listed company’s capital.

7. Monitor issuers’ compliance with disclosure guidelines
		
To provide widest range of disclosure and transparency and to support the
		 investment environment in MSM, CMA monitored public joint stock companies’
		 compliance with disclosure of audited and un-audited initial annual results and
		 quarterly statements for statutory periods to identify non-compliant companies to
		
rectify their status. CMA audited the works of 25 companies and firms in 2010. The table
		
below shows the number of compliance and non-compliance companies. The table
		 indicates increase in the number of non-compliance companies in respect of the
		 unaudited annual results and audited annual results in 2010 compared to 2009
		
while the number of compliance companies with disclosure of quarterly statements
		 has increased. Due to conversion of some companies to other legal forms or due
		 to liquidation of others the number of the companies required to disclose their
		
financial statements decreased in 2010 from 126 to 122.

Table 4:
Compliance and Non-Compliance companies (2009-2010)
2009
S

1
2
3
4
5
6

Required
statements
Unaudited
annual results
Audited annual
financial statement
First quarter
financial statements
Second quarter
financial statements
Third quarter
financial statements
Timely material
information

2010

Number of
compliance
companies

Number of
non - compliance
companies

Number of
compliance
companies

Number of
non - compliance
companies

126

2

122

4

123

5

118

8

126

2

124

1

121

7

121

2

121

5

121

2

-

-

122

4

CMA imposed a number of penalties on the non-compliant companies during the year 2010. The
penalties were cautioning, reconciliation amount or disciplinary decision.
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Table (5)
Companies non - compliance with disclosure guidelines

Required statements

Number of
compliance
companies

Action taken against
non- compliance company

Cautioning

Reconciliation Disciplinary
amount
action

Initial unaudited annual results and
audited annual financial statements

12

-

8

4

First quarter financial statements

1

1

-

-

Second quarter financial statements

2

1

1

-

Third quarter financial statements

2

2

-

-

Timely disclosure

4

1

3

-

8. Monitoring distressed companies
		

CMA monitors distressed companies whose capital eroded by more than 30%.

		

The number of distressed companies was 14. Four companies took action to change

		

their legal status to closed joint stock companies or limited liability companies or

		

subjected to liquidation. The companies that changed their form are Gypsum and

		

Cement, National Packaging, Oman National Dairy Products. Oman Chemicals

		

Industries was liquidated.

2.6

Integrity, Fairness and Investor Protection
The Disciplinary Committee of the Capital Market Authority issued four disciplinary
decisions against four public joint stock companies for infringing the Capital Adequacy
Requirements and certain regulations and laws regulating the capital market. The penalties
included a warning and fines as follows:
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Table (6)
Disciplinary decisions 2010

Infringer

Decision
No.

Type

Reasons

Date

Infringement of Articles 27 and 36 of
the Capital Adequacy Requirements,
Bank Dhofar

4/2010

Fine

Circular 3/2002 on the Professional
Conduct and Article 18 of Decision

18/5/2010

8/98 on banning granting financial
facilities.

Dhofar
Tourism

Infringement of Articles 280 and 281
10/2010

Fine

Company

Food

Infringement of Article 281 and 285
11/2010

warning

of the Executive Regulation of the

29/9/2010

Capital Market Law.

Industries
Abrasive
Manufactur-

29/9/2010

Capital Market Law.

Omani
European

of the Executive Regulation of the

Infringement of Article 285 of the
12/2010

ing

Fine

Executive Regulation of the Capital

29/9/2010

Market Law.

Investor Trust Fund
To protect the rights of investors, Muscat Clearance and Depository Company (MCDC) as
sumes, under the supervision of CMA, the management of

the records of Investor Trust

Fund by collecting their funds with public joint stock companies unclaimed for more than
six months and keep them as trust in the fund and then communicate with the owners.
CMA received since the inception of the Fund in 2004 up to the end of 2010 more than RO 11.7
million representing the rights of shareholders in the public companies from dividends in the past
years. As the table below shows the Fund received dividends from public joint stock companies
during 2010 at RO 1.133 million pertaining to more than 27,000 investors. MCDC distributed in 2010
about RO 2 million to 11,000 investors. MCDC urge all investors to contact the company and collect
their dividends.
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Table (7)

Movement of fund in the Investor Trust Fund (2005-2010)
Statement

2005

2006

2007

2008

2009

2010

Total

Amount
deposited by

1,280,151 1,736,699 1,670,626 1,507,489 1,566,031 1,133,672 8,894,668

companies
Number of
Investors

Total payment

Number of

25,671

573,604

31,001

30,566

28,831

35,645

27,059

178,773

1,731,989 1,729,093 1,066,616 1,132,135 1,011,847 7,245,284

5,225

6,351

7,233

5,542

13,879

11,395

49,625

Difference
between
deposited and
paid amounts

706,547

4,710

-58,467

440,873

433,896

121,825

1,649,384

Difference in
number of
investors

20,446

24,650

23,333

23,289

21,766

15,664

129,148

Investors

Source: MCDC

2.7

Investment Education and Public Awareness
Investor education and public awareness is one of the most important roles of CMA to
protect investors and boost the savings and investment culture in various segments of the
community by educating investors about their rights and how to exercise such rights,
besides, the directors and management incorporating the savings and investment ideas
among the youth and educating the public on the importance of securities and insurance
markets and how to deal with them.
CMA communicates with the various segments of the community through its website,
lectures, seminars, workshops, conferences and association with civic community
organizations, local and foreign economic institutions. CMA issues a monthly bulletin,
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a quarterly magazine and quarterly bulletin on insurance sector in addition to contributions
in the various media about the developments in the capital and insurance market.
The year 2010 witnessed a number of activities and events in the field of investor
education and awareness most significant ones were:

1.

Introductory Workshops on Capital and Insurance Markets

		

CMA organized seven introductory workshops on the capital and insurance markets

		
and their role in the national economy. They targeted the various segments of the
		 community such as businessmen, students and women. Five workshops were held
		 in collaboration with the Oman Chamber of Commerce and Industry in Sur, Ibra,
		 Nizwa, Arbi and Salalah, a workshop in collaboration with the University of Nizwa
		

2.

and another in Salalah in collaboration with the Omani Women Association in Salalah.

Participation in the “Oman Economic Forum”
The Ministry of Commerce and Industry and the Economy and Business Group in
collaboration with the Capital Market Authority and Oman Chamber of Commerce and
Industry organized the second session of Oman Economic Forum with the participation of
a large number of persons from inside and outside the Sultanate representing companies
and businessmen. The forum discussed the future vision and the most important
investment opportunities in the Sultanate.

3.

Participation in the Salalah Tourist Festival
CMA participated in the Government institutions exhibit at the Salalah Tourist Festival to
introduce the capital market and insurance sectors to the public and visitors from inside
the Sultanate and abroad through presentation of the legislative and regulatory structures
of the sectors.

4.

Annual Corporate Governance Conference
CMA organized the Annual Corporate Governance Conference 2010 under the theme
“New Leaf, The Blossoming of Corporate Governance in the Region” in collaboration with
Hawkamah, the Institute for Corporate Governance of the Dubai International Financial
Centre and the Organization for Economic Cooperation and Development.
The conference was held at a time the corporates and regulators were reflecting on the
importance of good corporate governances in mitigating the crisis by focusing on risk
management and practices of directors and to upgrade their capabilities in taking
decisive resolutions. The conference also discussed the role played by securities markets
in the implementation of the standards of corporate governance in the listed companies.

5.

CMA hosts trainees in specialized programme on management
of financial investment
CMA hosted a number of trainees in the specialized certificate on the management of
financial investments organized by the Arab Institute for Planning in Kuwait in collaboration
with the Ministry of National Economy to acquaint the participant with the legislative and
regulatory aspects of the capital market and investment in MSM.
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6.

Other Activities
Other key activities of CMA in the awareness field on the capital and insurance markets
during 2010 were as follows:

Table (8):
Other activities organized by CMA during 2010
Activity
Serial Seven Program for brokers and the
participant of securities market
Participation in the Traffic Safety Exhibition
Workshop on the role and responsibilities
of the Legal Advisor
Participation in the First Students Festival
Lecture on the securities market for the
student of Qurum Basic Education School
Forum of Arab Insurance Supervisors
Lecture on the Realty of Insurance in the Sultanate

Venue
CMA premises
Governorate of Muscat
CMA premises
Nizwa University
CMA premises
Intercontinental Hotel
College of Law

Participation in the Fifth Forum of MSM

Sultan Qaboos University

Participation in the First Educational Festival

Sultan Qaboos University

Issuance of special supplement on the
occasion of the Fortieth National Day

2.8

Oman Daily Newspaper

Arab and International Cooperation
CMA participated in a number of events and meeting inside the Sultanate and abroad in
Arab and foreign countries and received delegations from Arab and other countries to
boost the cooperation and acquaint with the latest developments in the securities markets
and other fields of concern to CMA. It also concluded a number of memoranda of
understandings including one with the Central Bank of Oman on the issues of mutual
concerns between the two organizations, and carried out a number of procedures to
activate the valid memoranda with a number of Arab and other countries, the most
importance development in this regard were as follows:
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First:

GCC Cooperation

In the framework of developing the integration of the GCC financial markets and
unification of policies and regulations to implement the economic agreement between
GCC members states on the integration of financial markets and to achieve the
requirements of the GCC common market to reach to economic integration between the
GCC states CMA participated in a number of meeting the most important are:
1.
		

Participation in the meeting of the Ministerial Committee of the Chairmen of Boards of
Directors of GCC Securities Commissions in Riyadh.

2.
		

Participation in the meetings of the Committee of the Heads of Securities
Commissions in GCC in Riyadh and Kuwait.

3.

Participation in the preparatory meetings of GCC Capital Markets Integration in Riyadh.

4.
		
		

Participation in the meetings of the Task Force of the Committee of the Heads of
Securities Commissions in GCC on the registration, listing, disclosure, initial public
offering and subscription rules.

5.

Acquaintance with the experience of the Securities and Commodities Commission

		

in Abu Dhabi on the risk management and financial analysis in the framework of

		

the memorandum of understanding between the two parties.

Second:

Arab Cooperation

CMA took part in a number of meetings, conferences and seminars in the Arab countries
and concluded a number of memorandums of understanding. It also received Arab
delegations to boost the mutual cooperation and to acquaint with the best developments
in the securities markets:
1.
		

CMA received a delegation from Arab Republic of Syria to acquaint with CMA’s work
and development process.

2.
		

CMA concluded a memorandum of understanding with the Syrian Commission on
Financial Markets and Securities for exchange of information and mutual cooperation.

3.
		
		
		
		

CMA received the Chairman of the Arab Association of Real Estate Development
and the accompanying delegation of experts participating in the First Arab Investment
Conference hosted by the Sultanate. The meeting discussed the role played by CMA
to upgrade the efficiency of the capital market and the ways to boost cooperation
in the field of establishing new companies operating in real estate development.

4. A delegation from CMA visited the Egyptian Financial Regulatory Authority to
		
acquaint with the experience of the Egyptian Authority in financing real estate and
		
the Egyptian experience in the supervision and regulation of the real estate financing
		companies.
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Third:

International Cooperation

On the international level CMA participated in a number of events and activities
pertaining to securities markets and received delegations from friendly countries.
CMA took part in the Thirty Fifth Annual Meeting of the International Organizations of
Securities Commissions (IOSCO) in Canada, the meeting of the Emerging Markets
Committee of the IOSCO and the meeting of the Africa and Middle East Committee.

Key activities in which CMA participated:
1.

CMA received the Advisor of IOSCO who acquainted with the laws and regulations

		
regulating the capital market in the Sultanate and to develop them in accordance
		 with CMA’s endeavors to upgrade the capital market in the Sultanate and the
		
conclusion of the Multilateral Memorandum of Understanding with IOSCO.
2.

CMA received the Deputy Minister of Economic Development for International

		
Trade of Italy. The visit aimed to boost mutual cooperation and exchange of
		 information and expertise in the various economic and financial fields specially
		 the legislation and regulation of the capital and insurance markets and the
		
processes of regulation.
3.

CMA participated in the Emerging Markets Committee of the IOSCO and the

		
conference in Turkey.
4.

CMA participated in the meetings of the Joint Omani Committees with Singapore,

		
Brunei and South Korea in order to conclude memorandum of understanding
		
with them.
5.

Meeting with the Financial Action Task Force (FATC) for the evaluation of

		
anti - money laundering and terrorist financing which represents the FATC and
		MENAFATC.
6.

A delegation from CMA visited the Capital Markets Board of Turkey within the efforts

		
of CMA to regulate the real estate financing and to acquaint with Turkey’s experience
		
in the supervision and regulation of real estate companies.
7. CMA acquainted with the experience of Securities and Exchanges Commission
		
of Iran in the field of regulation of brokerage companies, listed companies and
		 internal audit in the framework of the memorandum of understanding between
		
the two parties.

2.9

Training and Education
 MA continued its endeavors to upgrade the professional skills of the human resources
C
of CMA and the employees of the securities and insurance sectors because the human
resources are the main axle that help achieve the strategic objects and the development of
regulatory and legislative performance.
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CMA held training courses and sponsored employees to courses and conferences in

the Sultanate and abroad. In addition, CMA by coordinating with other professional
institutions trained the local talent to meet the demand for the professionals in the
brokerage and insurance sector.
CMA’s employees participated in 40 official missions in 2010 which include 13 training
missions were in the Sultanate and 27 missions held abroad with the participation of a large
number of employees and covering technical, administrative and legislative areas.
The key training activities supervised by CMA in 2010 were as follows:
1.	Organization of the Seventh Series Programme for brokers and participants of the
securities market
Under the supervision of CMA, the Brokers Association of MSM organized the
annual Seventh Series Training Programme for brokers and market participants with
the participation of employees form CMA, MSM, MCDC and a number of employees of
the licensed companies.
2.	Training of Government representatives in public joint stock companies on the
principles of corporate governance
An agreement was concluded at the Ministry of Finance for the training by the
Capital Market Authority, represented by Oman Centre for Corporate Governance in
collaboration with the Egyptian Directors Institute for the training, of 183
employees representing the Government in public joint stock companies and the
establishments with government shareholdings in a series of programmes aiming at
strengthening

the

roles

of

directors. The

programme

was

prepared

in

collaboration with several international institutionsincluding International Finance
Corporation, the World Bank and Global Corporate Governance Forum.
3.	Workshop on the role and responsibilities of legal advisor
The Capital Markets Authority organized a workshop on the role and responsibilities
of the legal advisor in public joint stock companies with the participation of more than
100 lawyers and legal advisors. Ismail Ahmed Al Balushi, Vice President, Legislation and
Development executed the workshop together with professionals and experts in the
capital market and legal consultancies. Al Balushi confirmed the importance of the legal
advisor as the linchpin of the company for assisting the management in taking sound
decision to ensure growth and stability in the company. The aim of the workshop was
to communicate with the technical staff of the public joint stock companies to upgrade
their skills.
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Insurance Sector:
Development and
ree Achievements
h
T
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e
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Since the issuance of Royal Decree No. 90/2004 in the third of August 2004 which transferred
insurance jurisdiction to the Capital Market Authority, it issued a number of regulations, directives
and circulars and amended certain Articles of the Insurance Companies Law and the Regulation to
ensure coping with the best international practices taking into account the characteristics of the
local market.
In view of the economic liberalization policy and to enhance competition to upgrade the services
rendered by the sector, introducing new products and due to the new investment opportunities
CMA licensed a number of new companies to carry out the insurance business in the Sultanate.
CMA also encouraged merger of insurance companies to create more competitive entities to face
the risks accompanying opening local markets for foreign investments. Hence Falcon Insurance
merged with Saudi Arabian Insurance Company (SAICO) in April 2010. Also the merger of Ahliyah
Insurance with Royal Sun Alliance is in its final stages.
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The international financial crisis had a negative impact on the financial performance of a number
of foreign companies who operate in the local market. The market witnessed acquisitions in the
international markets which may have positive impact on their positions such as the acquisition
by Zurich Insurance of Compangnie Libanaise D’Assurances and the acquisition of Met Life of the
American Life Assurance Company (ALICO).
As regards the electronic link between Royal Oman Police (ROP) and insurance companies which
was launched late last year to provide the information needed by insurance companies on the
drivers of vehicles so as to fairly price the insurance policy based on the risks. The CMA together
with ROP and all insurance companies is monitoring the work of the electronic database to ensure
the insurance companies are updating the data.
In the framework of international cooperation and the best international standards of the
sector as the Committee of the Financial Sector Assessment Programme of the World Bank and
International Monetary Fund assessed the insurance sector in the Sultanate to ensure consistency
with the best international standards in this regard. The sector was also assessed by the Middle
East and North Africa Financial Action Task Force (MENA FATF) to ensure anti-money laundering and
terrorist financing procedures are in place as well as the Forty Recommendations of the FATF. CMA
worked during the past years with the other relevant government entities in combating money
laundering and terrorist financing. The sector’s assessment’s initial results were good as regards
legislation and enforcement.

Key development during 2010
3.1

Development and updating
CMA continued in 2010 development and updating of its legislations by enacting,
proposing, amending and developing the laws and regulation regulating the sector in
line with the international developments. CMA also issued a number of Administrative
Decisions and circulars pertaining to the provisions of the Insurance Companies Law and
the Regulation.

1.

Preparation of draft laws pertaining to the insurance sector
These include finalization of the preparation and review of the Insurance Companies Law
and Vehicles Insurance Law and submission to the competent authorities for issuance. Also
the draft Regulation of the Requirements of Insurance Agents was completed.
Work is underway in the preparation of the amendment of the Unified Motor Vehicles
Insurance Policy in order to incorporate all the remarks of the past phase as well as
incorporation of the new legal developments. New regulation for licensing
insurance brokers is in the pipeline in addition to the technical regulation of the
Insurance Emergency Fund and the preparation of a draft rules for investment related
life insurance products.
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2.

Bankassurance Directives
The Capital Market Authority has issued the Directives for Bankassurnace in order to
introduce to the segments of the community more insurance products available in the
Sultanate. Bankassurance is one of the strategies adopted in all insurance markets in order
to broaden the beneficiaries’ base and disseminate insurance services among the largest
possible segments of the community and provide competitive environment among the
insurance companies.

3.	Study and evaluation of vehicles insurance prices in the Omani
market
CMA prepared in collaboration with the consultant firm comprehensive study on the prices
of vehicles insurance and assessment of underwriting mechanism and pricing to put in
place efficient recommendations on the high insurance prices during the past years.

4.

Increase Omanization ratio to 65% by the end of 2012
In line with the movement in insurance sector in the Sultanate and its needs and
requirements the Capital Market Authority has issued a circular to all insurance
companies and brokers operating in the Sultanate to increase Omanization ratio in the
insurance sector to 65% by the end of 2012. CMA is well aware of its responsibility to
contribute in the formulation of general policy to supply the local market with qualified
carders in all specializations in addition to exerting efforts to continue development
and improvement of the experience and capabilities of the employees of the insurance
sector.

5.

Evaluation of the properties of insurance companies
CMA contracted with an external valuator to re-valuate the properties owned by insurance
companies to determine their fair market value in view of the decrease in the value of the
real estate sector due to the impact of the international financial crisis that started in 2008.
The move comes to ensure financial solvency of the insurance companies.

6.

Action to detect stolen vehicles at border checkpoints
The Capital Market Authority urged all insurance companies and brokers operating in the
Sultanate to take precautionary measures at their offices at border checkpoints to help to
curb the phenomenon of crossing of stolen cars through the border checkpoints.

7.

Professional Conduct
The Capital Market urged all insurance companies to abide by the code of professional
conduct. CMA has learned that some companies are obligating the clients and the insured
to sign forms waiving their rights in claims and indemnities which are unethical conduct.
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3.2

Licenses
CMA licensed a number of insurance brokers namely Al Trust Insurance Services, Regal
Insurance Management Services, Gulf Insurance Brokers and Zenith Insurance Services. The
number of insurance companies is twenty two brokers. CMA has also renewed the licenses
of a number of insurance companies.

3.3

Disciplinary Actions
The Disciplinary Committee issued five disciplinary decisions during 2010
imposing fines on the defaulting companies for infringing Article 8 of the Regulation,
Articles 2 and 49 of the Insurance Companies Law and Article 1 of the Decision E/31/2007
on the Requirements of Licensing Insurance Business. The table below shows the
companies and decisions.

Table (9)
Defaulting Insurance Companies during 2010
Company

National General and Life
Insurance Company

Decision
No.

Reasons

4/1/2010

1/2010

Ahliya Insurance Company

2/2010

Iranian Insurance Company

3/2010

Infringement of Article 8 of the
Regulation

4/1/2010
4/1/2010

Oman United Insurance
Company

5/2010

Infringement of Articles 2 and 49
of the Insurance Companies Law,
Article 1 of Decision NO. E/31/2007
on Licensing Requirements of
Insurance Business

Iranian Insurance Company

13/2010

Infringement of Article 8 of the
Regulation

3.4

Date

18/5/2010

29/9/2010

CMA’s Role in protecting Policyholders
CMA, as part of its responsibility, as a regulator of the insurance sector, is concerned
the stability of the insurance sector and its beneficiaries. CMA, through the Department
of Protection of Policyholders considers and analyzes the complaints filed by policyholders
against insurance companies and brokers operating in the Sultanate. The department
receives the complaints from the policyholder and considers and analyzes from the
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technical and legal points and then decides therein after coordination and follow up among
the parties. CMA doesn’t consider complaints heard by courts or in which a judgment is
rendered or previously considered by CMA pertains to the same parties, reasons and topic.
In this respect, CMA call on all policyholders to ensure that the policyholders should review
the policy and ask the insurance employee on all ambiguous things when they reinsure
their policies, request Arabic copy and any supplements if any in accordance with Article
3/b of Vehicles Insurance Rules as well as personal accidents supplement, and give
accurate personal details and select the insurance company based on the benefits not the cost,
select the appropriate coverage of the potential risks and ensure that minor accidents
form is available in the vehicle in case of any emergency in addition to carefully reading the
insurance application.

3.5

CMA’s activities and publication in insurance sector

1.

Workshop on Insurance sector
CMA organized seven introductory workshops on the insurance markets and its role in the
national economy. They targeted the various segments of the community such as
businessmen, students and women. Five workshops were held in collaboration with the
Oman Chamber of Commerce and Industry in Sur, Ibra, Nizwa, Arbi and Salalah, a workshop
in collaboration with the University of Nizwa and another in Salalah in collaboration with
the Omani Women Association in Salalah. A lecture was delivered on the insurance at the
College of Law, Sultan Qaboos University. CMA also participated in the Government
institutions expo at the Salalh Tourist Festival.

2.

CMA participated in Arab Forum of Insurance Supervisors
The Capital Market Authority hosted the meeting of the Forum of Arab Insurance
Supervisory and Regulatory Commissions in April 2010 in Muscat, which aimed at
exchanging expertise and discussed issues and topics on insurance industry on the regional
and international levels to contribute to upgrading the laws and regulations of the sector in
the member countries.

3.	CMA Participated in Capital Adequacy Committee and Financial
Reporting of Arab Insurance Supervisors
The Capital Market Authority participated in the Fourth Meeting of the Capital Adequacy
and Financial Reporting of the Arab Forum of Insurance Supervisors which was held in
the Arab Republic of Egypt. The meeting discussed the current solvency margin in Arab
countries and how to determine the risks and capital adequacy requirements for such risks.
The meeting reviewed the Jordanian model in capital adequacy and solvency margin in
Arab insurance markets.
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4.

Traffic Safety Expo
The Capital Market Authority took part in the Traffic Safety Expo organized on the sidelines
of the Traffic Safety Symposium organized by Royal Oman Police in implementation of the
instructions of His Majesty Sultan Qaboos Bin.
CMA’s participation was a great opportunity to explain the role of insurance sector in
mitigating road risks by explaining the laws and regulations regulating the sector and the
latest projects to reduce traffic accidents.

5.

Issuance of Annual Report on the indicators of Insurance Market.
The report includes the financial indicators and operational performance of the insurance
sector in 2009.

6.

Quarterly Bulletin:
CMA issued the quarterly bulletin on the results of insurance companies and latest news of
the sector.
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Directors
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The Board of Directors of the Capital Market Authority held four meetings during 2010 and issued
forty resolutions on the various aspects of regulation of the capital and insurance sectors. The most
salient resolutions are below:

Table (10)
Most Salient Resolutions of the Board of Directors during 2010
Resolution
No.

Subject

Contents

2/2010

Approving financial
statements of CMA

Approval of the financial statement of CMA for the year
ending on 31 December 2009.

8/2010

Authority to
reconciliation
with infringers

Granted the executive management the powers of
reconciliation with infringers of CMA’s legislations where
the amount is more than RO 5,000 to be approved later by
the Board of Directors.

9/2010

Professional
allowance

Creation of monthly professional allowance to the employee
who obtain professional certificate

15/2010

Organizational
Structure

Amended
the Organizational
Capital Market Authority

18/2010

Increase capital
budget of MSM

Approved increasing the capital budget of MSM for
2010 by additional amount of RO 1,270,000 (One Million
Two Hundred Seventy Thousand Rials) to buy new
electronic trading system

20/2010

Licensing
Requirements
of Insurance
companies agents

Approved Licensing Requirements of Insurance Companies
Agents in order to issue it by the Ministry of Legal Affairs

26/2010

Draft Clearance
and Settlement
Regulation

Approved the draft Clearance and Settlement Regulation
and then to complete application procedures

34/2010

Insurance Business
Requirements

Amended licensing requirements to carry out insurance
business. Applicant must be public joint stock company
and paid capital shall not be less than RO 10,000.

38/2010

Engagement
of MCDC

Urged public joint stock companies to engage Muscat
Clearance and Depository Company to manage their
general meetings especially as regards calculation of
quorum and voting on resolutions.

Appeal Committee

Approved reconstitution of the Appeal Committee to
be Chaired by Judge Badr Mohsin Al Rashdi and the
membership of Judge Mohammed Hilal Al Mawali and
Ahmed Al Hadad from Oman Chamber of Commerce and
Industry.

40/2010
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MSM
Performance

The index continued slight increase during 2010 at 6.06% as part of continuation of the recovery
process in 2009 showing the ability to absorb the impact of the crises for the second year in a row
after the sharp drop of the index during the global financial crisis in 2008.
Though the performance of the index was slight increase in 2010 it outperformed the average
growth of Arab and GCC indices which were about 5.07%. The index closed at 6755 points by the
end of 2010 as compared to 6369 points at the end of 2009.
The index fluctuated greatly since the beginning of the year. Market performance improved from
the beginning of the year until April when it reached its peak on 12th April at 6934 points and then
plummeted for more than two months to the lowest level in the middle of the year at 6058 points,
then improved during the second half of the year spurred by the improvement in oil prices and
waning impact of the financial crisis on some countries.
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It is noteworthy that the most significant indicators of the market’s performance in 2010 varied.
Market’s performance witness sharp fall as regards number of transactions, traded shares and bonds,
total trading value and daily trading rates while the general index of the market increased as well
as the market value of the listed companies including the bonds, investment funds and closed joint
stock companies from RO 9092 in 2009 to RO 10902 in 2010 increasing by 20%. Foreign ownership
also increased from 22.6% in 2009 to 24.3% (including 16.4% GCC) in 2010 at a growth rate of 7.4%.

Table (11)
Main statistical indicators of MSM 2010
Indicator

2009

2010

Change (%)

MSM 30 index

6368.80

6754.92

6.06

Trading days

246

247

0.41

Number of trades (1000)

1049.899

538.560

(48.70)

Number of traded shares (Million)

6067.64

3013.17

(50.34)

Value of traded shares (RO million)

2246

1274.12

(43.27)

Number of traded bonds( 1000)

23881

11318

(52.61)

Value of traded bonds (RO million)

38.55

43.34

12.43

Total value of trading (RO million)

2284.6

1317.46

(42.33)

Average daily trading (RO million)

9.976

5.334

(46.53)

Market capitalization (RO million)

9092.14

10901.64

19.90

22.60

24.26

7.35

Number of listed companies

120

119

(0.83)

Number of brokerage companies

23

23

0

Foreign contribution (%)

Source: MSM

Market Performance by Sector in 2010
As to the development in the sectors of the market the data shows that the banking and investment
sector and industry sector indices have fallen by 11% and 25 consecutively while the services and
insurance sector index increased slightly at 0.1%. The drop comes after the remarkable increase in
sector indices in 2009 as the industry index increased by 72%, the banking and investment index by
42% and the services and insurance sector by 7%.
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The poor performance of the market in 2010 is attributed to a number of factors the most
significant is that the year 2009 had the greater share in compensating the losses of the market in
2008 due to the global financial crisis, investors’ worries in entering the market due to increased
investment risks owing to speculations about the future of the global economy and weak global
growth, lack of stability in the international economies which have psychological impact on
investors in securities markets in addition to weak primary market in the Sultanate which witness
only one initial public offering as well as weak bond market.

MSM Index Performance 2001-2010
MSM index increased remarkably during the period 2001-2009. It continued the upsurge since the
end of 2001 from 1521points to the highest annual level at the end of 2007 to reach 9035 points
then decreased in 2008 to 5881 points and then recovered in 2009 to 6369 points and continued the
slight rise in 2010 to close at 6755 points at an annual growth rate of 6%. The figure below shows
the market has a long way to go to reach its peak of 2007.

Figure 2: MSM Index performance development (2001- 2010)
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MSM Index witnessed a variation in performance during the period 2001-2010. Figure 3 shows the
index has declined in 2001 by 24% then grew positively from 2002 to 2007 then the financial crisis
reversed the trend of the Index to decline sharply by 40% in 2008 and with the recovery of the
global economy, the waning impact of the global financial crisis and improving oil prices in the
global markets the index improved to close the years 2009 and 2010 with a 17% and 6% increase
consecutively. Despite the sharp drop in the market in 2008 and humble performance in 2010
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the average of the MSM index during the past decade was 17.1% which outperform most of the
advanced markets during the same term in addition to the cash dividends that accompanied such
growth.

Figure 3: Annual change rate of the index 2001- 2010
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Comparison between MSM and GCC and Arab markets
Comparison of the performance of the indices of GCC markets during 2010 indicates that three GCC
markets have witnessed varying increases as the case in the local market which increased by 6%
and the Saudi market which increased by 8% and the Qatari market which achieved the highest
performance in the region at a growth of 24.6%. The markets of Dubai, Bahrain, Abu Dhabi and
Kuwait were decreased. It is noteworthy that the markets of Bahrain and Kuwait have decreased for
three years in a row at 1.8% and 0.8% consecutively during the year 2010 as compared to 19% and
10% in 2009.
As regards the Arab markets are concerned, the Qatari market was the best performer throughout
the Arab World during 2010 followed by the Tunisian market which increased by 19.3% and then
the Moroccan by 18.8%. While some Arab market was good in 2010 seven markets incurred
varying losses. Dubai market was highest loser as its index dropped by 9.3% followed by the
Jordanian market at 6.6% and the Lebanese at 5.8%.
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Table 12
Arab and GCC index in 2010
S

Market

Index close end of
2009

Index close end of
2010

Change %

1

Qatar

6959.17

8681.65

24.62

2

Tunis

4287.05

5112.52

19.25

3

Casablanca

10291.75

12224.20

18.78

4

Cairo

6198.35

7142.14

15.22

5

Saudi Arabia

6121.76

6620.75

8.15

6

Muscat

6368.80

6754.92

6.06

7

Palestine

493.00

489.60

(0.69)

8

Kuwait

7005.30

6955.50

(0.71)

9

Abu Dhabi

2743.61

2710.47

(1.20)

10

Bahrain

1458.24

1432.26

(1.79)

11

Beirut

1565.77

1475.56

(5.76)

12

Amman

2533.54

2373.58

(6.63)

13

Dubai

1803.58

1630.02

(9.34)

Arab and GCC index in 2010
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Market achievements in 2010
MSM witnessed a number of achievements in 2010 in the legislative, regulatory, and technical and
awareness fields in addition to dissemination of information. In the legislative field the
organizational structure of the market was updated as well as trading and surveillance regulations.
In the regulatory aspect a monitoring system for the employees of brokerage companies and their
relatives up to first degree was applied as well as monitoring the transactions of the employees of
MSM, CMA and MCDC and their relatives.
In the technical field the trading system was updated by equipping the market with NSC V900 and
its accessories. Trading display screen was changed and external display was installed outside the
building. Brokers’ links were developed by using MPLS technology provided by Omantel.
In the awareness field MSM completed the electronic learning web site www.msmlearning.com
which aims at disseminating investment and savings awareness among the segments of the
community through booklets and organization of awareness programmes, exhibitions, lectures
and seminars, participation in forums and TV programmes, in addition to other activities in
dissemination of information. MSM obtained ISO 9001:2008 and conducted study to measure the
quality of the services the market provides to brokerage companies.
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