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Chairman’s Statement
It gives me pleasure to present to you the 14th Annual
Report of the Capital Market Authority to be available
for all concerned and interested parties of the capital
market and insurance sectors in the Sultanate. The report
contains a thorough presentation of the key regulatory,
organizational and awareness developments and
achievements CMA has attained in the year 2012 in order
to support and develop the infrastructures of these sectors
to enhance the values of fairness, transparency and integrity
for the protection of investors and boosting the appeal of
investment environment through the provision of financing
for development projects which would realize our aspirations
to effectively contribute to supporting the course of the
national economy.
Certainly, the consequences of the global
financial crisis are still hovering about
the major economies in the various
countries of the world especially the
United States of America and Europe
which indicates fragility of the global
economy at a time the world leaders
are focusing on reducing public
expenditure and increasing tax
revenues which would weaken
the growth cycle of the global
economy. Not with standing
such circumstances, the global
securities markets have achieved
marked positive performance
as the general index of stock
prices in the global markets
increased by 16%.

On the local arena initial signs indicate the Omani
economy is expected to achieve good growth in 2012
of about 8.3% as stated during the announcement
of the year 2013’s budget as the GDP would reach
about RO 30 billion thanks to hiking oil prices and
the accompanying growth in non oil activities which
boosted the surplus of the public financing and
accordingly the Government has approved the 2013
budget at RO 13 billion which is the biggest budget
in the history of the Sultanate of Oman which would
enhance the growth of the economic sectors and
stimulate the elements of overall demand which
could positively impact the performance of Muscat
Securities Markets (MSM) ceteris paribus during
2013, and such impact would be augmented by
the introduction of new Islamic instruments further
to the Government’s announcement that they are
considering sale of Government shares in the wholly
or partially owned companies through the MSM.
With regard to the market’s performance in
2012, MSM was able to overcome the negative
performance in 2011 by 16% to a slight growth by
1.15%. Key indicators of the Market in 2012 suggest
increase in the number of traded shares and bonds
and increase in the total value of trading. The Primary
Market has witnessed remarkable increase in
respect of the value and number of issues specially
Islamic banks. Market value has increased by 13%
to RO 11.7 billion and foreign ownership increased
considerably to about 28%.
Based on CMA’s vision which aims at institutional
development to upgrade the sectors CMA is
supervising in coherence with the economic
philosophy of free and open market the Sultanate
is applying CMA continued, during 2012, the policy
of activating its various roles in the legislative,
regulatory and awareness areas. One of the major
developments was the issuance of Royal Decree
No. 8/2012 appointing HE Abdullah Salim Al Salmi
Executive President of CMA.
On the legislative and regulatory scene CMA
witnessed issuance, updating and endorsement of
a number of legislations and processes regulating
the capital market sector. CMA participated in the
revising and amending the Commercial Companies
Law to cope with the developments pertaining to the
provisions of Islamic financing as well as endorsement
of a number of decisions with the aim of ensuring
creation of investment and legislative environment
appropriate for all segments of investors and the
protection of policyholders.
In the updating and development area CMA attained
full membership of the Islamic Financial Services
Board in Malaysia and upgraded the website of
CMA further to introducing new electronic human
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resources system in line with the trends leading to
e-government.
In the issues activities the primary market saw during
2012 remarkable increase in value and number of
issues approved by CMA the most prominent were
the initial public offerings of two Islamic Banks
namely: Bank Nizwa and Al Izz Islamic Bank.
In the awareness and dissemination of investment
and insurance culture CMA continued its efforts
to educate the investors and policyholders and
dissemination of investment culture. A number of
lectures, seminars, workshops and conferences were
delivered further to issuance of reports, bulletins and
awareness booklets beside interaction with various
media to communicate its mission to the various
segments of the community.
With regard to insurance sector CMA issued a number
of circulars and regulations, prepared draft laws to
ensure the frameworks and legislations regulating
the insurance sector coping with best international
practices taking into account the uniqueness of
the local market. CMA prepared draft Takaful Law,
amended certain provisions of the Unified Motor
Insurance Policy and prepared Insurance Brokers
Regulation. CMA is keen and concerned with
improving the efficiency of the employees of the
sector through scholarships policy and encouraging
attainment of professional certification in insurance.
Finally, it give me honour to extend sincere thanks
and gratitude to His Majesty Sultan Qaboos bin
Said the guardian of the process for his lasting
patronage and continuous support of the efforts
of CMA. I also thank all the entities regulated by
CMA for their effective response and constructive
cooperation with all legislative moves of CMA which
undoubtedly contributed to enhancing the stability
and development of the capital market and insurance
sectors. We also extend our thanks to the directors,
executive management and employees of CMA for
their diligent efforts and fruitful achievements in the
service of investors and insurance policyholders in
favour of the object for which CMA was established
which is the service of the national economy.

Yahya Said Abdullah Al Jabri
Chairman, Daqum Special Economic Zone Authority
Chairman
Annual Report 2012
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Executive President’s Statement
The Capital Market Authority is keen to develop an
attractive investment environment for the securities
sector and to upgrade the insurance sector to enhance
their contribution to the national economy. To this end
CMA achieved a number of developments in the capital
market and insurance sectors during 2012. CMA prepared
draft laws and revised a number of legislations applicable
in the said sectors in addition to implementation of activities
and events with the aim of reinforcing Arab and international
cooperation, spreading awareness and upgrading the efficiency
of the employees of the sectors.
In the legislative arena and to enhance the legislative infrastructures
of the capital market and insurance sector CMA continued its efforts
via drafting certain laws, approving a number of regulations and
revision of laws in collaboration with the concerned authorities.
The key legislative and regulatory achievements in 2012
were incorporation of Islamic financing provisions
in the Commercial Companies Law, proposing
certain amendments to the rules for election
of directors of public joint stock companies
and the provisions pertaining to their
responsibilities in addition to amendment
of the definitions of related parties and
independent director.
In the field of transparency and
disclosure CMA represented by
the Disciplinary Committee and
the Executive President issued
five disciplinary decisions with
regard to capital market sector
for infringing the provisions of
the Executive Regulation of the
Capital Market Law and certain
administrative decisions.

With regard to CMA interaction with the community
and caring about its employees, CMA supported
social responsibility schemes and attended to the
human resources through training, scholarships
and participation in diverse activities. In the field of
social responsibility CMA provided support to the
Omani Association for the Disabled and the Family
Support Society in the diagnosis and treatment of
30 children of special needs and support for sports
activities in addition to taking part in the discussion of
contemporary topics concerning the Sultanate in the
Financial Markets Magazine.
In the Arab and international cooperation CMA
boosted its presence in the Arab and international
quarters to strengthen its interaction with the local,
regional and international developments to cope
with the development and acquaint with the best
experiences and standards in the global securities
and insurance markets which of concern to CMA
beside continuation of holding and taking part in
other events. One of the key events in the field
of international cooperation the conclusion of
the Multilateral Memorandum of Understanding
on consultation, cooperation and exchange of
information of the IOSCO which is an international
landmark for cooperation framework among the
countries combat securities fraud and breach of
securities laws.
In respect of dissemination of investment and
insurance awareness and education of the
public, CMA continued its efforts with the aim of
disseminating savings and investment culture among
all the segments of the community and to upgrade
insurance awareness of policyholders to be aware of
their rights and obligation through various methods
beside constructive interaction with the different
academic institutions and schools and taking part
in cultural events. The awareness campaign of
the capital market in collaboration with MSM and
MCDC and the training programmes of government
employees on the capital and insurance markets
were the most prominent activities.
Concerning the insurance sector CMA continued the
work for preparation, revision and amendment of the
legislative infrastructure of the sector to cope with the
best international practices and to be coherent with
the requirements and uniqueness of the local market
specifically the Takaful insurance industry. CMA
prepared draft Takaful Insurance Law and granted
initial approval for establishment of three Takaful
companies in the Sultanate. We also amended certain
provisions of the Unified Motor Insurance Policy,
prepared Insurance Brokers Regulation to upgrade
the level of the directives and provisions governing
the relationship between insurer and the insured.
To address the problem of hiking insurance prices
for commercial vehicles and to promote competition
CMA obligated all insurance companies to underwrite
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these categories of vehicles. For the protection
of policyholders CMA is receiving, analyzing and
considering the complaints of policyholders against
insurance companies and brokers and attempts to
settle them amicably or remit them to the courts for
appropriate legal action.
CMA is also concerned with improving the efficiency of
the employees of the insurance sector and upgrading
insurance awareness. CMA encourages and supports
the employees of the sector in general and CMA in
particular to obtain professional certification in this
industry. Two of our employees were dispatched to
obtain Masters in actuarial sciences. CMA is issuing
reports and bulletin on the sector.
In view of the developments on the international
arena and the rapid globalization and its reflection
on our domestic market CMA is aware of the
importance of positive interaction during the next
period within a clear future vision to contribute to
developing policies, strategies and work methods to
encounter the ensuing challenges through upgrading
the legislative infrastructure regulating the sectors
supervised by CMA and increase the contribution to
financing huge projects of the private sector through
MSM, lifting the level of compliance, disclosure,
transparency and corporate governance of the
companies, enhance the efficiency of the capital
market, investor protection from unfair and unsound
practices, establishing the bases for sound and fair
dealings among investor in addition to ensuring
the financial stability of the insurance sector and
enhancing its contribution in the GPD.
Lastly, I would like to extend my sincere thanks to
all the entities supervised by CMA for their prompt
and constructive responses to the laws, regulations
and directives issued by CMA which contributed
to strengthening and stability of the securities and
insurance sectors. I also extend the thanks to the
Chairman and Director of CMA for their constant
efforts to promote the financial sector in the Sultanate
and their constructive cooperation in driving the
process of CMA forward.
To conclude I would like, on my own behalf and on
behalf of the employees of CMA to extend thanks
and gratitude to the Government of His Majesty
Sultan Qaboos bin Said for the sustained support
for CMA ensuring our concern to promote the role of
capital market and insurance sectors in favour of the
national economy.

Abdullah Salim Al-Salmi
Executive President
Annual Report 2012
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Chapter One

Establishment of the Capital Market Authority:
CMA was established by virtue of Royal Decree 80/98 issued on 9
November 1998. It is a government entity with juristic personality,
financial and administrative independence and its board of directors
is chaired by HE the Chairman, Daqum Special Economic Zone
Authority.
CMA assumes the following roles and responsibilities:
Supervising Muscat Securities Market (MSM).
Supervising Muscat Clearance and Depository Company (MCDC).
Licensing, supervising and regulating:
- Public joint stock companies
- The companies operating in securities
- Insurance companies, brokers and agents
- Credit rating agencies

Capital Market Sector:
Developments
and Achievements

Developing capital market and insurance sectors through research
and legislation in accordance with the best international practices.
Enforcement of the laws under its jurisdiction.
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Chapter One: Capital Market Sector:
Developments and Achievements
CMA witnessed in the year 2012 a number of developments the most important was the issuance
of Royal Decree No. 8/2012 appointing HE Abdullah Salim Al Salmi Executive President of the
Capital Market Authority. CMA also updated and enacted a number of legislations and laws
regulating the capital market in the various aspects legislative, technical, issuance and corporate
governance. It also carried out activities and events for the purpose of strengthening Arab and
international cooperation, dissemination of awareness and investors and policyholders protection
and upgrading the efficiency of the employees of the capital market.

1.1 Legislative and Regulatory Framework
CMA is endeavoring to create and maintain solid foundation for the capital market sector
through continued development of the applicable laws and regulations in line with international
development. CMA has amended, during the year, certain laws and regulations and issued
circulars and decisions in continuation of the legislative support.
Most significant legislative and regulatory achievements during 2012 were the participation
in the amendment Commercial Companies Law (CCL) to cope with new developments in
Islamic financing. Also a draft Executive Regulation of the CCL was prepared for review after
reenactment of the law.
CMA carried out a number of initiatives with the aim of improving corporate governance and
organizing the market work and activities including directors’ compliance with not carrying
out any trading in securities during the closed periods and amending the definition of related
parties and independent director. CMA continued the efforts to execute certain schemes
pertaining to the relevant laws and regulations as some have been completed and dispatched
to the official entities such as the draft amendments to the Capital Market Law and the draft
amendments to the Rules for Election of Directors of Public Joint Stock Companies and the
Provisions Pertaining to their Responsibilities.

1.2 Issues
The Primary Market witnessed in 2012 remarkable increase with regard to the number and
volume of issues approved by CMA. The number of issues have increased from 6 issues in
2011 to 12 in 2012 and the value has increased from RO 69 million to RO 349 million during
the same period up by 400%. (see the table)
Table (1): Number, value and types of Issues (2010-2012)
Type of issue

2010

2011

2012

Number

Value in RO

Number

Value in RO

Number

Value in RO

Initial Public Offering

1

221,321,037

1

37,431,683

2

102,000,000

Establishment of investment fund

1

89,470,000

2

18,200,993

1

2,000,000

Convertible bonds

1

7,713,813

0

0

1

1,000,000

Unsecured subordinated bonds

1

35,000,000

0

0

2

93,160,451

Rights issue and private placement

12

57,108,754

3

13,573,919

6

151,271,068

Total

16

410,613,604

6

69,206,595

12

349,271,068
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As to the activities of the Primary Market in 2012 the market witnessed two IPOs namely Bank
Nizwa and Izz Islamic Bank with a value of RO 102 million and one issues for investment units
namely Bank Muscat Money Market Fund, and capital increase of six companies. The market also
witnessed issuance of bonds of three companies, Al Omaniyah Financial Services, Oman Arab
Bank and Renaissance Services as the following table shows:

1.3 Licenses
Licensing the companies operating in securities and renewal of licenses is one of the key roles
of CMA, it assumes such role in accordance with the requirements and documents as provided
in the Capital Market Law and the Executive Regulation. CMA received in 2012 a number of new
licensing applications, applications to carry out new business and renewal of licenses.

Table (2): Issues During 2012
1. Key decisions issued by CMA pertaining to licensing:

Public subscription
Name of company

Issue type

Number of shares

Issue price

Value (R.O)

1

Bank Nizwa

Shares

600,000,000

0.102

61,200,000

2

Izz Islamic Bank

shares

400,000,000

0.102

40,800,000

Total

102,000,000

Renewal of license: The license of Al Madinah Financial and Investment Services was renewed
as well and Global Financial Services to carry out the business for three years in brokerage
and portfolio management. Middle East Brokerage to carry out the business of brokerage,
research and advice on listed securities for three years.
Change of license: The license of HSBC Middle East Limited (Oman) was changed to HSBC
Oman (SAOG) in the register after the merger of HSBC and Oman International Bank in one
entity.

Capital increase
Name of company

Issue type

Number of shares

Issue price

Value (R.O)

1

Oman Oryx Leasing

Shares

50,000,000

0.102

5,100,000

2

Ahli Bank

Shares

250,000,000

0.101

25,250,000

3

Bank Muscat

Shares

226,501,187

0.427

96,716,007

4

Dhofar Tourism

Shares

5,700,000

3.500

19,950,000

5

National Real Estate
Development

shares

1,200,000

1.020

1,224,000

6

Dhakhliyah Hotels

Shares

30,010,500

0.101

3,031,061

Total

New license: Three new companies were licensed to operate in securities, these are National
Company for Projects & Management, Qurum Commercial Group Georgiet Securities and,
Bank Sohar.

2. Change of legal form
The legal form of one company namely Al Ahliya Converting Industries was changed from
public joint stock company to closed joint stock company.

-----

Issue of Unit
Name of company
1

Bank Muscat
Money Market Fund

Issue type

Number of issued units

Issue price

Value (R.O)

Units

2,000,000

1.000

2,000,000

Total

2,000,000

Issue of Bonds
Name of company
1

Al Omaniyah
Financial Services

2

Oman Arab Bank

3

Renaissance
Services

Issue type
Convertible
bonds
Subordinated
bonds
Subordinated
bonds
Total

16
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Number of issued bonds

Issue price

Value (R.O)

10,000,000

0.100

1,000,000

50,000,000

1.000

50,000,000

423,141,678

0.102

43,160,451
94,160,451
Annual Report 2012

17

Capital Market Authority

Capital Market Authority

Follow Table (3)

3. Activities carried out by the companies operating in securities:

1

1

2

22

EFG Hermes

LLC

1

1

3

23

Global Trust

SAOC

24

Shurooq Asset
Management.

LLC

1

25

Alpen Capital

LLC

5

26

Sarasin Alpen

LLC

1

27

ICICI Securities

Branch

1 National Bank of Oman SAOG

1

1

2

Middle East
Investment

LCC

3

Oman Arab Bank

SAOC

4

Inter. Fin. Service

LLC

1

5

Financial Services

SAOG

1

6

Al Amin Securities

LLC

1

7

United Securities

LLC

8

Rasmala Investment

LLC

9

Gulf Baadr

SAOC

10

Global Securities

11

Shurooq Securities

12

Standard Chartered
(Oman Branch)

13

National Securities

SAOG

14

Vision Invest. Ser.

SAOC

1

1

1

1

1

1

1

1

1

1

1

1

LLC

1

1

LLC

1

1

1

1

1

1

1

1

1

1

1

1

Al Madina Fin. &Inv.
Ser.

SAOC

16

National Investment
Funds

SAOC

17

FINCORP

SAOG
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1

1

1

8

1

1

1
1

1
1
1

1

1

1

LLC

1

1

1

1

2

29

Horizon Capital
Markets

SAOC

1

1

1

1

7

30

Falcom Fin. Serv.

SAOC

1

2

31

Al Maha Fin. Serv.

SAOC

1

2

32

Gulf Custody

SAOC

2

33

International Alliance
Muscat

LLC

34

National Company
for Projects and
Management

LLV

35

Qurum Business
Group Geojet
Securities

LLC

36

Bank Sohar

SAOG

1

1

1

1

1

1

1

1

1

1

1

1

1

1

4
1
1

6
6
5

1

6

Total

1

1

3

1

6

2
1

1

1

Tawasul Fin. & Inv.
Serv.

1

1

1

28

1

1

9

1

7

1
1

1

1

1

1

1

1

1

1

15

18

1

1

1

Total

SAOG

1

Bondholders
Agent

Ahli Bank

Distribution of
non- Omani
securities

Brokerage

21

1

Research and
advice

Product
Structuring

1

1

Issue
Management

Margin financing

SAOG

Fund
Management
Portfolio
management

Custodian

Bank Dhofar

Market Maker

20

Legal form of
company

1

Total

Branch

Bondholders
Agent

HSBC Oman

Distribution of
non- Omani
securities

19
Research and
advice

Table (3) Licensed securities activities in 2012
Issue
Management

1

Fund
Management
Portfolio
management

1

Brokerage

1

Product
Structuring

1

Margin
financing

SAOG

Custodian

Bank Muscat

Market Maker

18

Legal form of
company

The number of the companies operating in securities was 36 in 2012 carrying out 129 activities
compared to 115 activities in 2011. The increase was due to increase in carrying out more
activities specifically margin financing. The activities carried out by each company ranges from one
activity to nine activities pursuant to the applicable laws and regulation. Non of these companies
carries out the business of market maker and bondholders agent. The following table shows the
companies and the activities they are carrying out. Only Bank Muscat and Bank Sohar offer the
service of restructured products and the rest offers mainly brokerage, research, advice, portfolio
management and distribution of non - Omani securities.

1

4

1
1

2
1

3

1

1
2

1

1

4

1
1

1

2
1

1

5

1

1
1

1

1

1

1
1
0

7

6

2

1

1

21

20

1
13

17

1
22

21

5
0
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1.4 Continued Development and Updating
CMA continued in 2012 its efforts to enhance and support its performance to contribute to
upgrading the capital market and insurance sectors in the Sultanate. The key developments
pertain to strategic, legislative and regulatory aspects as follows:

Capital Market Authority

Table (4): Noncompliant Companies with Disclosure Provisions (2011-2012)
2011
S

Required statements

2012

Number of
complaint
companies

Number of
noncompliant
companies

Number of
complaint
companies

Number of
noncompliant
companies

1

Unaudited annual results

121

1

119

5

1. CMA joins the Islamic Financial Services Board in Malaysia as full member

2

Audited annual financial statement

122

0

120

4

The Sultanate represented by CMA has joined the Islamic Financial Services Board in Malaysia
which sets out standards and guiding principles for Islamic transactions. The Sultanate’s
accession to the Board is an opportunity to benefit from the technical services in the field of sharia
complaint financing and insurance instruments as well as an opportunity for communication and
cooperation with similar organizations to set standards for the stability of monetary and financial
systems and ensuring their integrity.

3

First quarter financial statements

122

2

123

1

4

Second quarter financial statements

120

4

122

2

5

Third quarter financial statements

122

2

123

1

-

-

121

3

-

-

110

14

119

5

109

19

-

14

-

49

2. Re- launching CMA’s Website
CMA re-launched its website with regard to design and display. 40 new e-services were developed
and introduced for individuals and market participants such as public joint stock companies,
insurance companies, brokerage companies etc. The new website includes information centre,
law book on the regulations of the financial market and all the laws issued by CMA in addition to
events, bulletins and publications.

3. Human Resources system
CMA introduced in 2012 an integrated Human Resources System which improved the services
provided to the employees. All paper transactions were replaced by electronic transactions with
smooth and swift achievement of transactions, saving and retrieval of data at any time which
would save time and cost. The new system is user friendly and enhances the progress toward
e-government and environment friendly through reducing the use of paper.

1.5 Transparency and Disclosure
1. Monitoring securities issuers’ compliance
To provide widest range of disclosure and transparency to support the investment environment
in MSM, CMA monitored public joint stock companies’ compliance with disclosure guidelines of
financial statements for statutory periods prescribed in the Executive Regulation of the Capital
Market Law as well as timely disclosure of material information to identify non- compliant companies
to rectify their status. The table indicates remarkable increase in the number of non-complaint
companies in respect of disclosure guidelines in 2012 compared to 2011 by 44%, however, due
to conversion of some companies to other legal forms or due to liquidation of others the number
of the companies required to disclose their financial statements have decreased in 2012.

20
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6
7
8

Dissemination of audited annual
financial statements
Disclosure of the resolutions
of the general meeting
Timely disclosure of material
information
Total

In the area of field audit CMA conducted field visits and audited the works of 30 companies, firms
and funds including 19 companies, two audit firms and 4 investment funds during 2012, further to
regular office audit. The results show that a number of companies are not complaint with regard
to the directors compliance with their role as per the CCG and lack of minimum requirements
of internal regulation, non- compliance on the part of internal auditors with preparing annual
work plan prior to the commencement of the year and non-compliance with the duties of the
audit committee in addition to non-compliance with the appointment of secretary of the board of
directors. 48 companies were considered defaulting with regard to the disclosure provisions. The
table below shows the details of defaulting companies and the action taken.
Table (5): Companied defaulting disclosure provisions
of financial statement in 2012
Required statements

Non
compliant
companies

Action taking versus defaulting companies
Warning

Financial
penalty

Enforcement/
disciplinary
decision

Initial un-audited annual results

5

3

2

-

Audited annual financial statements
Dissemination of audited annual
financial statements
Disclosure of the resolutions
of the general meeting
Disclosure of the unaudited financial
statements of the first quarter
Disclosure of the unaudited financial
statements of the second quarter

4

2

2

-

3

2

-

1

14

11

2

1

1

-

1

-

2

2

1

-

Disclosure of other material information

19

11

5

3

Total

48

31

13

5
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The table below shows the details of violations detected as a result of the audit on the companies
in 2012. The year witnessed remarkable increase in the number of violations compared to 2011
due to the rigorous policy in applying the laws, regulations and disclosure guidelines further to
intensification of field audit visits.

Table (6): Violations of companies in 2012
Number of
violating
companies
2011

Number of
violating
companies
2012

Non compliance with number of directors meetings

1

0

Non compliance with directors roles

6

7

Type of violation

Non compliance with audit committee’s role

4
0

0

Non compliance with executive management’s role

0

0

Non compliance with minimum internal regulations

9

13

Violation in formation of audit committee

0

3

Violation in appointment of internal auditor and legal advisor

3

1

Non compliance in internal auditors work and role

4

7

Non compliance of internal auditor in preparing annual work
plan before commencement of the year

10

12

Non compliance in appointment of secretary of the board

2

6

Non compliance in legal advisor’s role

1

0

Non compliance with articles of association of the company

1

0

Total

41

55
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CMA monitors distressed companies whose capital has eroded and offers advice to rectify the
situation when the erosion reaches 75%. CMA urges the management to hold an extraordinary
general meeting to discuss the financial position and adopt the resolution that may help the
company to take the right path pursuant to the Commercial Companies Law. Below is a list of
distressed companies whose capital has eroded by more than 75% as per the unaudited financial
statements up to 30/9/2012.
Table (7): Distressed companies in 2012
Capital R.O.

Shareholders
rights R.O.

Eroded capital %

Abrasives Manufacturing

1,000,000

-731,477

173.15%

2

National Mineral Water

2,012,769

-311,449

115.47%

3

Oman filters Industry

2,000,000

-101,891

105.09%

4

Al –Oula Company

5,100,000

237089

95.35%

5

Oman Foods International

6,200,000

1,239,000

80.02%

N

Company

1

6

Non compliance with rules for appointment of auditors
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2. Monitoring distressed companies

In regard with attendance of general meetings and supervision, In 2012 CMA attended and
supervised all the general meetings of listed companies. It also supervised the procedures and
resolutions adopted in these meeting such as share split, lifting the block on founders shares and
increase or decrease of the listed company’s capital.

Annual Report 2012
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1.6 Integrity, Fairness and Investor Protection

1.7 Investment Education and Public Awareness

1. Disciplinary Decisions
The Capital Market Authority represented by the Executive President with regard to capital market
issued five disciplinary decisions against entities regulated by CMA for infringing the provisions of
the Executive Regulations of the Capital Market Law and administrative decisions. The penalties
included warnings to three companies namely Buriami Hotel, International Financial Services and
National Securities and cautioning two companies namely Packaging Limited and United Finance
as the following table shows:

In addition to the regulatory and legislative roles, investor education and public awareness is
one of the most important roles of CMA to protect investors and to promote the savings and
investment culture in various segments of the community by educating investors of their rights
and how to preserve such rights and establishing the savings and investment ideas among the
youth.

Table (8): Disciplinary decisions 2012
Infringer

Decision
No.

Type

1

Packaging Limited

1/2012

Cautioning

2

United Finance

3/2012

Cautioning

3

Al Buraimi Hotel

4/2012

warning

4

International
Financial Services

5/2012

warning

5

National Securities

6/2012

warning

Reasons

Date

Infringement of Articles 279 of the
Executive Regulation of the Capital
Market Law
Infringement of Articles 291 of the
Executive Regulation of the Capital
Market Law
Infringement of Articles 285 and 311
of the Executive Regulation of the
Capital Market Law
Infringement Clauses 1 and 4 of Article
157 of the Executive Regulation of the
Capital Market Law
Infringement Clause 1 of Article 157
of the Executive Regulation of the
Capital Market Law

11/1/2012

CMA communicates with the various segments of the community through various channels such
as the website, lectures, seminars, workshops, conferences and association with civic community
organizations, local and foreign economic institutions. CMA issues a number of publications and
awareness booklets such as the monthly bulletin which contains briefings on key developments
and events pertaining to CMA, a quarterly magazine and quarterly bulletin on insurance sector in
addition to contributions in the various media about the developments in the capital and insurance
market, further to the participation of CMA’s staff in the radio and TV programs to transmit its
message.

9/5/2012

The year 2012 witnessed a number of activities and events in the field of investor education and
awareness most significant were:

15/7/2012

1. Capital Market Awareness Campaign 2012

5/9/2012
5/9/2012

2. Investor Trust Fund
Muscat Clearance and Depository Company (MCDC) assumes, through the management of the
records of Investor Trust Fund, the role of protecting investors by collecting their funds with public
joint stock companies unclaimed for more than six months and keep them as trust in the fund and
then communicate with the shareholders.

The CMA organized the Capital Market Awareness campaign 2012 in collaboration with MSM and
MCD and supported by banks and companies. The campaign covered the schools, colleges and
various government and private institutions in the Governorates of Muscat.
The idea of the campaign is to tour all the parts of the Sultanate to introduce the capital market
and insurance market and to educate investors and policyholder in addition to stressing the
importance of savings and investment through lectures and seminar by professionals and experts
as well as distribution of publications and awareness booklets that explain dealing and benefiting
from these sectors and also eliminating certain wrong impressions on the investment in securities
markets.

CMA received since the inception of the Fund up to the end of 2012 more than RO 10.5 million
representing the rights of shareholders in the public companies from dividends in the past years.
As the table below shows the Fund received dividends from public joint stock companies during
2012 at RO 559,000 belonging to more than 19,000 investors. MCDC distributed in the same year
more than RO 571,000 to 7298 investors.
Table (9): Movement of fund in the Investor Trust Fund (2005-2012)
Statement

2005 - 2010

2011

2012

Total

8,894,668

1,211,302

558,888

10,664,858

Number of Investors

178,773

24,592

19,992

223,357

Total payments (R.0)

7,245,284

1,042,256

571,523

8,859,063

Number of investors

49,625

6,266

7,298

63,189

1,649,384

169,046

-12,635

1,805,795

129,148

18,326

12,694

160,168

Amount deposited by companies (R.0)

Difference between deposited and paid amounts (R.0)
Difference in number of investors
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2. Training government employees on the capital and insurance

markets

CMA organized two training programs on the capital and insurance markets for government
employees during 2012. The training focused on sound investment, investment culture and
enhancing such culture in addition to the issues of insurance and detailed explanation of insurance
products available in the Omani market.
3. Participation in a number of activities and events
CMA participated in a number of activities and events in 2012 including the Forum of College of
Applied Science in Nizwa, Second Educational Festival of the College of Education, Sultan Qaboos
University, Salalah Tourist Festival, Open days of Muscat Private College, Shinas Technology
College and Ibri Applied Sciences College in addition to the participation in the MSM Forum at
the College of Commerce, Sultan Qaboos University.``
It is noteworthy that CMA’s participation was meant to disseminate investment awareness through
introducing CMA and its role and to answer the questions and queries of the public.
4. Participation in a number of exhibitions

Capital Market Authority

1.8 Social Responsibility
CMA supported in 2012 some events and took part in others based on its social responsibility
which it adopted since its establishment, in addition to the Social Responsibility Initiative it adopted
and then transferred to Oman Chamber of Commerce and Industry. The key activities were:
1. Supporting the Omani Association for the Disabled
CMA extended support to the Omani Association for the Disabled, within the social responsibility
initiative, through buying a large number of the annul book of the Association to support the
activities of the Association. It also provided financial support for the family support team including
diagnosis and treatment of 30 children of special needs.
2. Supporting Sports Clubs
With regard to supporting activities of the youth CM provided support for sports clubs gathering
at Wilayat al Qabil to strengthen the interaction between CMA and the community.

3. Participation in the discussion of contemporary economic issues
through Financial Market Magazine

CMA participated in three exhibitions namely COMEX, Traffic Safety Exhibition and Banks,
Investment and Securities in order to introduce to the visitors the capital market and insurance
sectors, their legislative infrastructures as well as delivering lectures pertaining to the capital
market sector.

CMA issued four issues of Financial Market Magazine in 2012 covering various topics and
developments in the economic arena on the local, regional and international levels as part of its
social responsibility to provide the researchers and interested parties with diversified material
focusing on specific topic in each issue. The magazine’s aim is to disseminate awareness on the
economic sectors in the Sultanate such as capital market, insurance and other economic sectors
and to highlight the roles and duties of such sectors in the service of the national economy. Among
the topic covered in 2012 Takaful Insurance and Real Estate development in the Sultanate, the
economy after the oil and a topic on the banks and their role in the development..

Investment exhibition

Financial Market Magazine
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1.9 Arab and International Cooperation
CMA participated in a number of events and meetings inside the Sultanate and abroad in Arab
and foreign countries and received delegations from Arab and other countries for the purpose of
boosting cooperation and acquainting with the latest developments in the securities markets and
other fields of concern to CMA. It also conducted a number of procedures to activate memoranda
of understandings with a number of Arab and foreign countries, the most importance development
in this regard were as follows:

First: GCC Cooperation
In the framework of developing the integration of the GCC financial markets and unification of
policies and regulations to implement the economic cooperation agreements between GCC
member states on the integration of financial markets and to achieve the requirements of the GCC
common market to reach to economic integration between the GCC states, CMA participated in
a number of meeting the most important were:
1. Participation in the third meeting of the Ministerial Committee of
the Chairmen of Boards of Directors of GCC Securities Commissions.
The meeting approved the recommendations of Heads of the Securities Commissions in the GCC
pertaining to unified disclosure guidelines and the draft unified corporate governance principles.
CMA also participated in the membership of a number of working teams under the supervision
of the Secretariat General of the GCC as part of the economic integration of GCC state.
2. Visit of the Delegation of Securities and Commodities Commission of
the United Arab Emirates
The meeting discussed a number of topics and issues pertaining to the development of the
global financial markets and their impact on the regional markets and the challenge they pose
and reviewed the methods for handling such challenges in the two countries to exchange
expertise and to acquaint with the successful practices in developing the legislative and
regulatory infrastructures in particular those pertaining to the enhancing disclosure and
transparency programmes and regulations thereof. The discussion dealt with exchange of
expertise in the dealing with legal and criminal issues and review of available opportunities to
exchange expertise in the development of human resources working in the field of securities.
3. Visit of Kuwait Financial Markets Authority
A delegation of the legal affairs of Kuwait Financial Markets Authority visited CMA to acquaint
whit the experience and work methods and to view the laws and regulations.

Second: Arab cooperation

CMA took part in a number of meetings, conferences and seminars in the Arab countries to boost
the mutual cooperation and to acquaint with the best developments in the securities markets,
the most important was the participation in the Sixth Meeting of Arab Securities Commissions in
Doha, State of Qatar.

Third: International Cooperation

On the international level CMA participated in a number of events and activities pertaining to
securities markets and received delegations from friendly countries. CMA took part in the Thirty
Seventh Annual Meeting of the International Organizations of Securities Commissions (IOSCO) in
Peking, China in addition to acquainting with the experiences of other countries and exchange of
expertise. Within CMA’s concern to learn about the Islamic financial services and acquaint with
experience of leading supervisory institutions of such products CMA participated in the meeting
between representatives of IOSCO and Islamic Financial Services Board in Malaysia.
28
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CMA concluded two memoranda of understanding with the aim of exchanging information and
mutual cooperation in the capital market sector in the Sultanate. The first is the Multilateral
Memorandum of Understanding with the IOSCO and a memorandum of understanding with the
Securities and Exchanges Commission of the Islamic Republic of Pakistan.

1.10 Training and Qualification
CMA continued its endeavors to upgrade the professional skills of the human resources of CMA
and the employees of the securities and insurance sectors because the human resources are the
main axle that helps in achieving the strategic objects and the development of regulatory and
legislative performance.
CMA held training courses and dispatched employees to courses and conferences in the Sultanate
and abroad and supplied the local market, in collaboration with specialized training institutions,
with qualified specialized cadres in brokerage and insurance.

First: In-house training workshops fort the employees:
1. Workshop on Institutional Development and Productivity Enhancement
CMA organized a workshop on institutional development and productivity enhancement attended
by most of the employees. The workshop addressed issues on the concept of institutional
development and strategic planning which achieves development and enhances productivity.
2. Training course on using the Human Resources System
After the introduction of the new HR system CMA held a training course twice in 2012 for all the
employees of CMA on the new system and implementation of transactions thereon to achieve the
required aims.
Annual Report 2012
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Second: Training Programmes and other events in which CMA
employees took part inside the Sultanate

CMA organized a number of training programmes for its employees in addition to taking part
in conferences, lectures and seminar inside the Sultanate and abroad. 64 employees took part
in 29 training programmes including Financial Analysis and reading Financial Indices, Financial
and Administrative Audit Strategies, Effective Oversight and Development of Capital Markets.
A number of employees participated in activities and event such as conferences, lectures and
seminars. An employee obtained a diploma in records provided as grant by the National Records
Authority.

Third: Training Prgrammes, Conferences and Meetings abroad

CMA participated in 15 training programmes in Arab and foreign countries. 26 employees
participated in such programmes which including but not limited to Emerging Markets Programme,
Financial Markets Seminar in Korea, TC Securities Programme on the Principles of IOSCO, Crisis
Management in Canada. Corporate Governance in the Middle East and North Africa, IOSCO
Annual Conference in addition to six month sepecilized programme in English for an employee.
CMA offered practical training to the employees in certain financial institutions such as Central
Bank of Bahrain, Capital Market Authority of Saudi Arabia and Jordanian Insurance Authority.

Fourth: Dispatching CMA’s employees for professional and
academic certification
CMA continues the policy of training and qualification of its employees and encouraging them to
obtain professional and academic certification to upgrade their efficiency and productivity and
accordingly improve the services it renders.
In 2012 CMA dispatched two of the employees of the insurance units to the United States of
America to obtain Masters in Actuarial Sciences. An employee also received Masters in Financial
Markets from Britain.
On the level of professional certification eight employees were dispatched to professional
certification one ACCA and seven CIA’s in addition to a contract with Bahrain Institute of Banking
and Financial Studies to teach ACII in insurance for 40 participants from insurance companies
and fresh Omani graduates and two employees of CMA. The study will be one year. CMA adopts
incentives to encourage the employees to enroll in such programmes.
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Chapter Two

CMA’s Vision
Toward financial services at best international standards and
practices based on fairness, transparency and efficiency to
enhance the role of the capital and insurance market sectors in
supporting sustainable economic development..
CMA’s Mission
Regulation, continued development of legislations, easing
procedures, boosting transparency and disclosure, qualifying
human cadres and disseminating financial services’ awareness
and knowledge.
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Chapter Two: Insurance Sector:
Development and Achievements
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Omanization ratio in the sector was 63% at the end of the year which is an indicator of noncompliance on the part of the companies with CMA’s decision that the ratio must be 65% at the
end of 2012.

2.2 Development and Updating
The year 2012 witnessed important development in the insurance sector especially in the legislative
and technical aspects required to regulate and develop the sector. The key developments are
as follows:
1. Takaful Insurance
After the approval to carry out Islamic banking and the accompanying supporting financial
instruments CMA in collaboration with international experts prepared draft Takaful Insurance
Law. The draft law was discussed in the Board of Directors of CMA who submitted the draft law
to the Council of Ministers for approval and is currently under discussion with the competent legal
entities to commence implementation after promulgation.

Insurance Certificates
The Capital Market Authority continued during 2012 the development process of the insurance
sector and enhancing its role in the national economy. CMA issued a number of circulars,
regulations, laws and directives to ensure coping with the best international practices taking into
account the characteristics and uniqueness of the local market.
In view of the economic liberalization policy the Sultanate adopts and to enhance competition
to upgrade the services rendered by the sector, introducing new products and due to the new
investment opportunities CMA renewed the licenses of existing companies and licensed a number
of new companies to carry out the insurance business in the Sultanate. The number of insurance
companies licensed to operate in the Sultanate is 21 and one reinsurance company. The number
of insurance brokers is 29. CMA initially approved establishment of three Takaful insurance
companies to carry out the business in the Sultanate after the instructions of His Majesty Sultan
Qaboos to allow Islamic financing institutions to operate in the Sultanate.

Key developments of the sector during 2012
2.1 Performance of the Insurance Sector in 2012
Gross value of direct insurance premiums grew by 14% in 2012 compared to a growth rate of
15% in 2011 with an increase of RO 38 million. Gross value of such premiums was RO 320 million
compared to RO 282 million in 2011. Properties insurance recorded the highest growth at 29%.
The growth rate the sector has achieved in the total direct insurance premiums during 2012
reflected positively on the gross net premiums which are the premiums calculated after deduction
of reinsurance. Net gross premiums in 2012 were about RO 169 million at a growth rate of 19%.
Motor insurance has the largest share at 68% of the net insurance premiums in the Sultanate.
Reinsurance in 2012 was 47% of the gross direct premiums (about RO 150 million) compared
to 49% in 2001. Reinsurance in properties, transport and engineering insurance is the highest
compared to other branches of insurance which is considered a drain for the local reserves of
foreign currencies and a loss to the national economy.
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2. Addressing the issue of increased insurance premiums
for commercial vehicles
To address the issue of increased insurance premiums for certain categories of commercial
vehicles namely taxies, rent a car, driving learning vehicles, gas transportation and drinking
water transportation tankers which has direct impact on the income of citizens working in such
professions and to enhance competition in the insurance of these categories CMA issued Circular
No. 6/2012 which obligates insurers to insure these categories at specific percentage in their
overall insurance portfolio (comprehensive and third party). The circular resulted in reduced
insurance cost for the said categories and competitive prices of the insurance service.
3. Amendment to certain provisions of the Unified Motor Insurance Policy
CMA amended certain provisions of the Unified Motor Insurance Policy to upgrade the provision
governing the relationship between the insurer and the insured. The deduction rate on the insurance
premium will be determined on the conclusion and renewal of the policy. The maximum limit of
indemnities the insurer shall bear for the damage the third party incurs would be RO 150,000 for
any claim or claims in a single accident. The decision was made to unify the basis for calculation
of deduction rates for insurance companies.
4. Insurance Brokers Regulation
CMA prepared a draft Insurance Brokers Regulation after reviewing the rules governing their
business. The Regulation was approved by the Board of Directors of CMA and is undergoing
review by the competent authorities.
5. Parts Prices and Vehicles Repair Services
Owing to the problems insurance companies are facing in dealing with vehicles dealer with regard
to the increased prices of spare parts and workmanship CMA held several meetings with the
Public Authority for Consumer Protection, Insurers and dealers to address the problem. It was
agreed that insurers would provide details on the parts and differences in parts prices in the
Sultanate beside formation of a committee to be chaired by the Public Authority for Consumer
Protection to set out specifications for vehicle repair garages comprising members from CMA,
Omani Insurance Association, Oman Chamber of Commerce and Industry as representative of
the dealers, Royal Oman Police and others.
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2.3 Licensing

2.6 CMA’s activities and publication in insurance sector

CMA renewed the licenses of Chartis Memsa Insurance Limited for five years to carry out general
and life insurance business and renewed the licenses of a number of insurance brokers such as
Al Fajar Insurance Services, Royal Nawras Insurance Brokers and Union Insurance Services. The
number of insurance brokers is 29.

1. Participation in the Awareness Campaign on Insurance Sector
CMA organized an awareness campaign on the capital marker and insurance sector which covered
various government institutions in the Governorate of Muscat and targeted various segments of
the community to disseminate awareness on the various aspects on the sector, it also organized
awareness programme for the employees of the Ministry of Civil Service.

Table (10): Insurance Agents Licensed in 2012
S

Company/institution name

Agent for

2. Training Programme for the Employees of the Government Unit

1

Mazaya Muscat

Al Madian Insurance Company

2

Mazar Trading

Arabian Insurance Company

3

Direct Line

Al Madina Insurance Company

CMA organized two training programmes for the employees of Government unit. The aim of the
programmes was to introduce the importance of the sector and its role. The programme covered
the main principles of insurance with detailed explanation on the products available in the Omani
markets specially motor insurance which comprises the majority of the insurance policies issued
in the Sultanate.

2.4 Disciplinary Decisions
The Capital Market Authority represented by the Disciplinary Committee issued a disciplinary
decision during No. 2/2012 on 5 March 2012 imposing a fine of RO 5,000 on Dhofar Insurance
for infringing Articles 75,117 and 120 of the Commercial Companies Law and Article 311 of the
Executive Regulation of the Capital Market Law.

2.5 CMA’s Role in protecting Policyholders
CMA, through the Department of Protection of Policyholders considers and analyzes the complaints
filed by policyholders against insurance companies and brokers operating in the Sultanate. The
department receives the complaint from the policyholder and considers and analyzes them from
the technical and legal points of view and then decides therein after coordination and follow up
among the parties and attempts to reach to an amicable solution, where amicable solution is not
reached CMA remits the complaints to the courts. CMA doesn’t consider complaints heard by
courts or in which a judgment is rendered or previously considered by CMA and pertains to the
same parties, reasons and topic.

Policyholders Protection Department received in 2012 342 formal complaints in addition to a
number of informal complaint which were not registered whether by telephone or filed directly
which were settled on timely basis. Further, CMA, represented by the Policyholders Protection
Department followed up the electronic link between ROP and insurance companies which would
provide a data base on the records of the owners of the vehicles which would benefit those who
have good history in the form of no claim discounts.
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3. Participation in Meeting of the Federation of Afro-Asian
Insurers and Reinsurers
The Capital Market Authority organized the meeting of the Federation of Afro-Asian Insurers
and Reinsurers in which representatives of 30 Afro-Asian insurance and reinsurance companies
participated. The Meeting recommended activation of calamities portfolio managed by Indian
Reinsurance Company to be able to provide the required coverage to face the consequences of
natural catastrophes.
4. Development of national cadres
Five employees obtained ACII certification in insurance. They were among the students of the
training programme held at CMA in collaboration with the Bahrain Institute of Banking and Financial
Studies. Two employees were dispatched to obtain Masters in Actuarial Science as stated above.

5. Annual Report on the Insurance sector Indicators
CMA issued the Annual Report on the Insurance Market Indicators which included financial and
operational performance indicators of the insurance market in 2011 and included the number
of employees in the insurance sector, Omanization ratios as well as technical indicators and
statistical data on the sector.

6. Quarterly Bulletins of the Insurance Sector
CMA issued quarterly bulletins on the insurance sector in the Sultanate which included the results
of the companies with regard to premiums, retention ratios, general and managerial expenses,
commissions, Omaninzation ratios, total value of assets and the latest news of the sector. CMA
also issued a brochure on the procedures of motor insurance section.
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Chapter Three

CMA’s Values
Achieving fairness and integrity under the rule of law and
creating genuine partnership with the related parties to attain
sustain ability consistent with the strategic course of the national
economy.
CMA’s Objects
Upgrading the efficiency of the capital market
and insurance sector.
Protecting investors, market participants
and insurance policyholders.
Enhancing and developing investment environment.
Upgrading the efficiency of human resources working
in the capital market and insurance sectors.
Ensuring development and integration of financial sectors in
the Sultanate in line with the latest international developments.
Establishing the principles of professional conduct
and self regulation
Enhancing investment and insurance awareness.
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Chapter Three: Oman Centre for Corporate Governance

Capital Market Authority

3.Setting Standards: Through research and studies in the field of corporate governance which
would develop the principles and practices for companies and individuals in addition to establishing
various codes and synchronization with government policies.

3.5- Services:
Provision and organization of academic and training programmes ,workshops,
seminars and conferences.
Providing technical and managerial advice to the boards of directors of companies
in the areas relevant to corporate governance.
Opening communication channels with the media, investors, companies,
businessmen, managers and stakeholders.

3.1- Profile:

Oman Centre for Corporate Governance (OCCG) is one of the key initiatives of CMA and culmination
of its distinguished efforts in the field of corporate governance. OCCG was established to play
a leading role in corporate governance and to preserve the excellence the Sultanate enjoys in
this area and to actively contribute in the dissemination of the concept of corporate governance
in the different public and private sectors and to encourage adoption of best practices and
implementation.
OCGC was established by a decision of the Council of Ministers on 28th December 2009 to
be supervised by CMA as a professional centre in corporate governance in the Sultanate to
render services to all companies and institutions of all legal forms as well as all the segments
of the community to contribute in the dissemination of the concept and the culture of corporate
governance and to contribute in the development process and supports the growth of the
economy.

3.2- OCGC Vision:

Specialized advisory, training and awareness centre with reputable standing on the regional level
and enjoys the confidence of regulators on the domestic and regional areas as well as directors
and concerned parties contributing in furnishing attractive and business friendly investment
environment for business community in particular and the Omani economy in general.

3.3- OCGC Mission:

Spreading corporate governance awareness and improving corporate governance practices of
the directors of companies, executive managements and other parties in the Sultanate through
the different services it renders.

3.4- OCGC Objects:

1. Training and development: Providing academic and training programmes which would improve
and develop the performance of directors, executive management and other parties.
2.Representation: OCGC acts to represent boards of directors in communicating their views,
initiatives and proposals to the concerned regulators on the laws and regulations pertaining to
the board of directors and everything relevant to the development of work in the field of corporate
governance to inspire establishment of competitive economic environment able to compete on
the regional and international levels and hence OCGC would be an influential voice among the
entities concerned with the work of companies and the state in general.
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Conducting research and studies in the field of corporate governance and pave the way for
cooperation with international organizations such as the Word Bank (WB), Organization for
Economic Cooperation and Development (OECD), Global Corporate Governance Forum
(GCGF) and others to improve and develop the centre and for the global recognition of its
certificates.
Issuance of publication and awareness bulletins to upgrade the level of investment awareness
of all the participants of the securities market.
Appointment source as it would assist the companies in the search for independent directors
through a database of the qualified directors who obtained accredited certificate.
Link between the directors for exchange of views and expertise through social events organized
by OCGC and with the regulators with whom they deal.
Creation of awards in excellence in corporate governance for the companies, directors and
committees.
Providing the service of evaluation of directors.

3.6- Activities:
OCGC conducted since its inception a number of events and activities ranging from training
programmes and conferences as well as launching Corporate Governance Excellence Award to
achieve the intended objects and to strengthen the concept of corporate governance.
OCGC implemented a number of programs the most prominent is the Director Development
Programme for the directors representing the Government’s share in public joint stock companies
and the institutions with government share holdings in addition to the directors of public joint
stock companies.
Corporate Governance Award was launched in 2010 for the purpose of disseminating corporate
governance awareness and culture among the listed companies and to encourage the companies
on construction competition and building up corporate governance principles and practices in
line with the best international standards and practices.
It is noteworthy that OCGC is providing advices in corporate governance. In this regard OCGC gas
concluded an agreement with Daqum Special Economic Zone Authority to conduct a consultancy
study on the preparation of a code of corporate governance for their companies.
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Chapter Four

Resolutions of
the Board of Directors
The Board of Directors of the Capital Market Authority held four meetings during
2012 and issued 34 resolutions on the various aspects of regulation of the capital
and insurance sectors the most salient resolution were the resolution amending
certain provisions of the Unified Motor Insurance Policy, formation of a work team
comprising member from CMA, MSM and stakeholders to prepare recommendations
on the development of the capital market sector, approving the requirements for
licensing insurance agents in addition to initial approval of CMA automation scheme
and creation of database and restructuring the laws regulating the work of CMA.
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Chapter Five

Entities Regulated by CMA
The capital Market Authority is the regulator and supervisor
of the capital market and insurance market in the Sultanate, it
regulates and supervises Muscat Securities Market (MSM),
Muscat Clearance and Depository Company (MCDC), licensed
companies such as brokerage companies, asset management
companies, investment advisors etc., public joint stock
companies, investment funds, insurance companies, Takaful
insurance companies and insurance brokers and agents. CMA
also supervises credit rating companies, credit bureaus and
credit rating agencies as well as external audit firms who audit
the entities regulated by CMA.
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Chapter Five: Performance of MSM
MSM witnessed a number of events and achievements in 2012 the most important is MSM’s
accession as full member of the World Federation of Stock Exchanges, upgrading of the electronic
trading system, launching new website and installation of a system with the aim of streamlining
the daily work processes in the administration and finance departments. MSM also implemented
a programme for qualification of employees in securities field as well as organizing a number of
awareness workshops in addition to issuance of reports containing financial statements, statistics
and awareness booklets to increase investment awareness of investors.

Capital Market Authority

Main indicators of MSM shows considerable improvement in such indicators compared to 2011.
The number of traded shares and bonds increased by 83% and 63% consecutively. The value
of traded bonds during 2012 was RO 40 million compared to RO 10 million in 2011 up by 295%.
Total value of trading increased by 7% to RO 1065.83 million compared to RO 991.57 million
in 2011. The year 2012 also witnessed increase in the market value by 13% to reach about RO
11,665 million compared to RO 10,342 million in 2011. The number of transaction executed in
the market during 2012 fell by 9% compared to the previous year. Foreign ownership increased
remarkably to 28% which is the highest ratio since the inception of the market.
Figure (1): MSM - 30 Index Performance 2012
(Points)

5.1 Main Indicators of MSM Performance
Market performance at the end of 2012 was better than 2011 as all securities markets in the
United States, Europe and the emerging markets in East Asia, Brazil, Russia and Australia
performed positively at different percentages due to the difference in the impact of the economic
circumstances of the Euro zone on the market’s in addition to unstable geopolitical circumstances
in the Middle East and their relation to the prices of oil. Performance of Arab markets was mix.
MSM was among the markets that have witnessed slight increase at the end of 2012 compared
to 2011. The index increased by 1.15% closing at 5761 points at the end of 2012 compared to
5695 points at the end of 2011.
Market data shows that the market performance was mixed during the year. The Market witnessed
during the first quarter of 2012 a drop in performance and the index closed at end of March at
5690 points then increased in the second quarter to its highest level in the year at 6008 points on
18th April 2012. In the third quarter the index dropped sharply to record the lowest closing during
the year on 31 July at 5358 points. However it recovered slightly thereafter until November in
which the index plunged to 5534 points. The last month of the year recorded an increase to close
at 5761 points. The reasons behind the mixed performance during 2012 despite the improvement
in the national economy are external factors such as the European debt crisis and the concerns
of the world on the extent of recovery of global economy. However, the psychological aspect of
investors was the main factor for the mixed performance.
MSM witnessed listing of two Islamic banks during the year and was the second after the Saudi
market in the value of subscriptions. Saudi Arabia topped the region in IPO’s in 2012 with returns
at US$ 1.4 billion followed by Oman US$ 264 million, UAE US$ 227 million (Ernest & Young’s
report on subscription activities in the Middle East and North Africa, 2012).

Table ( 11): Main statistical indicators of MSM 2011 and 2012
Indicator

2011

2012

Change (%)

MSM 30 index

5695

5761

1

Trading days

246

249

1

359.60

328.81

(9)

Number of traded shares (Million)

2366

4319

83

Value of traded shares (RO million)

981

1025

4

Number of traded bonds( 1000)

14101

23002

63

Value of traded bonds (RO million)

10.24

40.43

295

Total value of trading (RO million)

992

1066

7

Average daily trading (RO million)

4.03

4.28

6

Market capitalization (RO million)

10,342

11,665

13

Foreign contribution (%)

24

28

17

Number of listed companies

114

115

1

Number of brokerage companies

21

21

1

Number of trades (1000)

Source: MSM, figures rounded
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5.2 Market Performance by Sector in 2012

5.3 MSM Index Performance 2003-2012

Looking at the market performance by sector in 2012 the data indicates increase of all sector
indices. The industry index increased by 24% followed by services sector at 15% and the financial
sector by 4%.

MSM index increased remarkably during the period 2003-2007. It closed at 2726.70 in 2003 to reach
the highest level in 2007 at 9035.48 then decreased in 2008 to 5441.12 due to the impact of the
global financial crisis, however, it recovered in 2009 to close at 6368.80 then continued the increase
modestly to reach 6754.92 points at the end of 2010 and plummeted again in 2011 to close at
5695.12 falling by 16%. The fall is due to financial non-stability in certain economies and geopolitical
events in the Arab and regional countries which have psychological impact on the investors in the
financial markets. Then the index increased at the end of 2012 at slightly more than 1%.

Table (12): Market Performance by sector
Sector

2011

2012

Change %

Financial Sector Index

6385.67

6624.06

4

Industry Sector Index

5958.75

7412.92

24

Services Sector Index

2567.28

2941.28

15

Figure (2): MSM - 30 Index performance development (2003- 2012 )
(Points)

Figure (3): MSM - 30 Index Annual Average change
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5.4 Comparison between MSM and GCC and Arab markets
General performance of the indices of GCC and Arab markets in 2012 was mixed. This is clear
from the following table and figures. GCC markets increased with the exception of Bahrain and
Qatar who fell by 7% and 5% consecutively. Dubai was the best performer and topped the region
with a 20% growth followed by Abu Dhabi at 10%, Saudi Arabia 6% and MSM at 1%.
On the Arab arena the performance was mixed. Seven markets increased and six markets fell.
The Egyptian market achieved the best performance compared to all Arab markets as the index
increased by 51% and the reason is the sharp decline in the market in 2011 and relative stability
on the security and political levels. The Moroccan market was the lowest and fell by 15%.
Table (13): Arab and GCC indices in 2012
S

Market

Index close end of 2011

Index close end of 2012

Change %

1
2
3
4
5
6
7
8
9
10
11
12
13

Cairo
Dubai
Abu Dhabi
Saudi Arabia
Kuwait
Muscat
Palestine
Beirut
Amman
Tunis
Qatar
Bahrain
Casablanca

3622.35
1353.39
2402.28
6417.73
5814.2
5695.12
476.93
1176.73
1995.13
4722.25
8779.03
1143.69
11027.65

5462.42
1622.53
2630.86
6801.22
5943.00
5760.84
477.59
1169.07
1975.60
4579.85
8358.94
1065.61
9359.19

51
20
10
6
2
1
1
(1)
(2)
(3)
(5)
(7)
(15)

Figure (4): Arab and GCC Indices in 2012
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