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KEY FACTS
2015

The capital market provided funding to the various businesses at RO 2.56
billion in 2015 compared to RO 907 million in 2014 a 182% growth.
RO 500 million government issues of bonds and RO 250 million of first
sovereign Sukuk in Oman.

Omani capital market’s share in GCC Sukuk issuance is 3.6%.

The Capital Market sector contributed 58% of Oman’s GDP.

RO 15.780 billion held in the market by investors and savers.

RO 37.8 billion total assets of listed companies in 2015 at 23% growth
over 2014.
Investigation in 452 official complaints in addition to a number of
non-formal. Complaints which were resolved over the phone.
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OVERVIEW OF
THE CAPITAL &
INSURANCE
MARKETS

MSM is investment attractive based on P/E ratio. P/E ratio at the end of
2015 was 9.8.
Omanization ratio 55% with 209 Omani employees out of 380 employees
working for the Companies Operating in the Field of Securities.
11% growth in insurance premiums and RO 442 total underwritten
premiums in 2015.
6% growth in the number of insurance policies issued in 2015.

Takaful ratio 9% of the total direct premiums in 2015.

174 licenses granted by CMA to insurance companies and brokers in 2015.
Branches of insurance companies were 155 in the various Governorates of
Oman in 2015.
Omanization ratio in the insurance sector 66% in 2015.
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Chairman’s Statement
HE Yahya Said Abdullah Al Jabri
Chairman of the Board of Directors

It gives me pleasure to present to all the interested parties and the
participants of the capital and insurance markets in Oman the 17th
edition of the annual report of the Capital Market Authority which
includes a comprehensive presentation of the achievements in
the various legislative, regulatory and awareness fields during the
year 2015 which is continuation of the process the CMA has started in
1998 and furtherance of the relentless endeavors to create attractive, fair
and transparent investment environment enabling protection for investors
and market participants in the sectors regulated and supervised by CMA and contributing to enhancing the
sustainable economic development in the Sultanate.
The capital market and insurance sectors are vital sectors further to being the main supporters of the
development of other economic sectors in the national economy, hence all the projects and decisions the CMA
is adopting are pouring in the common economic process. The year 2015 has witnessed a number of project
and decisions approved by the Board of Directors which were consistent with CMA’s strategy of achieving
sustainable development and improving the regulatory, supervisory and administrative infrastructure in line
with best international standards and practices for upgrading the performance of the two sectors.
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The issuance of the Royal Decree establishing the Oman Centre for Governance and Sustainability
in 2015 was a further achievement in the Sultanate in the field of governance and sustainability.
The Centre will promote awareness and put in place the regulatory structures of corporate
governance and sustainability in the Sultanate to ensure that all the companies whether public
joint stock companies or private comply with the best international practices in these arenas.
For the purpose of supporting the economic process for strong, transparent and competitive
economy it was imperative to amend the Code of Corporate Governance during the past year.
The Board of Directors has approved the new version of the Code of Corporate Governance
which is relevant to the current and future phases to cope with the standards and principles at
the regional and international levels.
In view of the continued efforts to review the legislative structure of the capital market, rules
for selling the securities the client has failed to pay their value were issued which would allow
the companies operating in the field of securities licensed to carry out securities brokerage
business to sell the securities the client fails to pay their value during the prescribed settlement
term on specific terms and conditions.
Owing to the importance the CMA attaches to the insurance sector and its pivotal role in
promoting and uplifting the national economy it achieved remarkable progress in the effective
supervision and regulation of the sector through applying international standards and practices
and continued enhancing the regulatory infrastructure, institutional capabilities of the sector
and diversification of the products rendered to the participants, facilitating and simplifying its
processes, qualifying the employees and upgrading their professional skills. To this end and
as part of CMA’s strategy and priorities to quality the human resources of the sector fifteen
training courses were organized with the participation of more than four hundred employees
executed in accordance with high standards with the aims of upgrading the productive efficiency
of the employees in the technical, financial and legal aspects of the insurance and reinsurance
business, further to acquainting the participants with the leadership skills aiming to enhance
Omanization specifically in the leadership positions to enable them to lead the insurance sector
effectively and efficiently.
On the level of the national economy and after the ratification of the Ninth Five Year Plan
(2016-2020) with all its ambitions and visions targeting sustainability of the financial position
of the state and creating true alternatives to make for the plummeting global oil prices and
contributing to achieving the economic diversification in line with the increase in expenditure
on basic projects and services rendered by the state especially the Ninth Five Year Plan
includes 500 programmes and policies which will be executed during the plan period relating
to various sectors including promising and resourceful sectors contributing to the economic
diversification process such as manufacturing, transport, logistics, tourism, fisheries, mining
and other supporting sectors. Therefore, we have confidence in the capital market sector for
being one of the sources of financing of various economic projects thanks to its diversified
financial instruments such as shares, bonds and Sukuk. Moreover, the diversification of
economic projects during the coming period will be accompanied by activation of the role of the
insurance sector as a shielding tool from the different economic risks
Finally, I would like to commend the executive management and all the employees of CMA for
their efforts in realizing sustainable development through setting up the objectives, policies,
projects and decision praying to All the Almighty to confer on this beloved country blessings
under the wise leadership of His Majesty Sultan Qaboos bin Said may Allah protect him.
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Statement of the
Executive President
Abdullah Salim Al Salmi
Executive president

It gives me pleasure to welcome you and to present to you
this report which highlights the key achievements and efforts
made by the CMA during the year 2015 to attain the goals for
which it was established.
As the regulator and legislator of the capital market and insurance sectors in Oman the CMA
supervises the companies and entities working in these sectors. Within its scope lies the development
of these sectors and the protection of all stakeholders through ensuring fairness, integrity and
transparency in coherence to and consistency with best international practices. In order to fulfill
its mandates the CMA must build solid legal and regulatory infrastructure by enacting new laws
and revising old ones replacing them when required in accommodation of latest developments and
best practices recognized international organizations such as the International Organization of
Securities Commission (IOSCO) and the International Association of Insurance Supervisors (IAIS),
and at the same adjusting to the local and regional development and practices.
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Based on the above, the CMA continued during the past year its endeavors to materialize its vision
on attaining diversified and sustainable economic growth for the Sultanate through relentless
efforts to provide innovative and competitive financing alternatives ensuring optimal utilization
of the capital and linking it with productive projects to upgrade the efficiency of the national
economy. It also worked to improve the performance of the issuers and insurers in addition to
achieving higher returns for savors, investors and market participants in the capital market,
protecting of insurance policyholders and limiting their exposure to risk which would enhance
the confidence of investors, users of financial services and boost the efficiency of such sectors.
The capital market sector was able in 2015 to provide financing at RO 2.56 billion i.e. 183%
compared to 2014 by financing different projects in the oil, services, industry and transport
sectors. This will enhance the view that the capital market would have greater role in financing
huge projects and would play greater role in financing the project the state intends to establish
in the coming period. The capital market sector represented about 58%of GDP of the Sultanate
in 2015.
The First sovereign Sukuk issuance at RO 250 million took place as a new step of issuances
which would boost market depth and furnish for more investment instruments and options for
the local and foreign investors by meeting the needs of financial institutions, Islamic windows
and Takaful companies for Sharia compliant instruments within the Sultanate’s approach to
stimulate and support Islamic economy practices. First Corporate Sukuk were issued in 2013.
It is noteworthy that the Omani Sukuk market share represents 3.6% of the total Sukuk issued
in the GCC. This market share is considered a commendable start for a new Islamic financial
market. Total GCC Sukuk issuances had approached US$ 18 billion in 2015.
Likewise, the insurance sector plays a key role in moving the economy locally and internationally.
Insurance investments and technical practices add strength to the national economy if utilized
optimally to contribute to the stability and growth of the economy. Owning to the importance
of the insurance sector and its pivotal role in enhancing the economy the CMA has made great
advances in the regulatory supervision through the application of international principles
and standards. It continued boosting the regulatory infrastructure. The year 2015 witnessed
issuances, enactments and amendments of a number of processes and decisions which
resulted from evaluation, surveillance and audit processes of the entities supervised by the
CMA. Similarly, the CMA has achieved progress on the level of institutional capacity building,
diversification of services provided to the participants, easing and simplification of the processes,
further to qualification of the employees of the sector and upgrading their professional
competency. The CMA’s strategy also includes development of the sector and provision of
technical support for insurers to ease their compliance with the recent amendments to the
Insurance Companies Law to be able to convert into public joint stock companies by 2017. We
hope this step would lead to enhancing the efficiency of insurance coverage and support future
investments of in the sector.
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To boost the efforts with regard to the protection of investors and insurance policyholders
to limit the risks they are exposed to, the CMA exerted great efforts in 2015 to disseminate
awareness of the capital market and insurance sector among the various segments of the
community by participation in the various local and external events such as conferences,
exhibitions and workshops and dissemination through the media in collaboration with the
government and private entities.
This report reflects the importance the CMA attaches to institutional communication and
involving the various economic and social segments, and to reporting the occurrences of the
sectors in the form of facts and figures.
Closely looking to the capital market sector we realize that the listed companies have
achieved satisfactory levels of performance in the past period. In 2015 the market value
was RO 15.78 billion increasing by 8.34% compared to the previous year which was RO 14.56
billion. Total capital of the listed companies was RO 4.64 billion at the end of 2015 of which
RO 2.82 was capital of public joint stock companies and RO 1.80 billion were bonds and Sukuk.
As all are aware, the primary market has a remarkable role in stimulating the trading
movement on MSM and increasing and attracting liquidity. The primary market has witnessed
in 2015 the offering of Phoenix Power at RO 56 million. However, the companies looking for
entering the IPO market were vigilant due to the huge drop in oil prices and uncertainties
about the prospects of the global economic growth. It is noteworthy that the MSM shares
are considered the cheapest after Bahrain stock exchange compared to other GCC shares.
P/E ratio at the end of 2015 was 9.8 which is attractive to foreign and institutional investors.
We would like to assert that the policy CMA adopts is based on the policy of economic
openness for foreign investors in line with the interest of the national economy. Despite the
fall in oil prices and regional tension in 2015 the impact on the movement of foreigners on
MSM was slight. Foreign ownership at the end of 2015 was 29% compared to 29.5% at the
end of 2014.
It is noteworthy the capital market allows the issuers (whether private or owned by the state)
to finance their businesses by issuing securities in global currencies. The CMA welcomes the
potential issuers to consider offerings on MSM to deepen the market activity and support the
national economy.
As to the insurance sector and its performance in 2015, gross direct premiums have increased
by 11% to RO 442.08 million. Per capita expenditure on insurance increased from RO 96.9 in
2014 to RO 102.3 in 2015. These indices reflect increased insurance awareness in the Omani
community in view of the sustainable efforts to increase insurance awareness on the part of
the CMA. Takaful added momentum to the competition among the insurers growing by 64%
in 2015 compared to 2014. Takaful’s gross direct premiums were 9% of the total gross direct
premiums in 2015 and 5% of the total claims paid in the same year.
As for training and Omanization in the insurance sector, the CMA attaches great importance
to the human resources working for insurance companies, brokers and agents as it believes
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the sector can only be developed by enhancing the skills of the employees. To this end a
number of training programmes were executed in 2015 for the national cadres working for
the sector covering 26% of the workforce. In 2015, 2,525 employees were working for the
sector 1,679 of them were Omanis at 66%.
On the international arena and for integration between the external economy and the local
economy the CMA adopts a multilateral approach including easing the movement of economic
resources among the GCC states and working on developing the regulatory infrastructure.
In this respect the CMA concluded a number of agreements to upgrade the efficiency of the
stock market. In 2015 the GCC Securities Commissions inked a multilateral memorandum
of understanding which would act as regulatory framework for the regulators in cementing
the bond between the commissions in a unified effort to ease exchange of information
relating to the financial markets.
To deepen the bilateral cooperation in the field of exchange of information and mutual
cooperation the CMA concluded a memorandum of understanding with Kuwait Capital Market
Authority on enhancing investor protection and integrity of stock markets through raising
the level of mutual cooperation for exchange of information and professional expertise
between the two countries. The MOU deals with removing the obstacles encountering
investors in securities in the two countries in addition to boosting cooperation between the
two institutions in enforcing the laws and regulations relating to issuance of securities.
On the international cooperation CMA concluded MOU for mutual cooperation in 2015 with
the International Capital Markets Association based in Zurich to enhance cooperation and
exchange of information on the securities markets.
CMA will continue its endeavors to promote the performance of the capital market and
insurance sectors and increasing the contribution of the private sector in the GDP of the
Sultanate. To this end CMA will work on a number of projects for sustained development the
most important of which is to create a stock exchange for small and medium enterprises
to provide for a regulatory framework for the SMEs. The CMA will also strive to enhance
the regulation and enforcement levels for public joint stock companies to achieve highest
standards of compliance, transparency, integrity and fairness as well as revising and
furthering the securities laws and regulations to create new investment instruments,
enhancing investor protection and strengthening the regulatory framework in general. The
CMA is pondering about the most appropriate regulatory framework for the transactions of
mortgage financing.
Finally, I would like to express my sincere thanks and appreciation for the Board of Directors
of the Capital Market Authority for all the support they provide and to all my colleagues in
the CMA for their efforts, loyalty and diligence. I would also like to extend my thanks to our
partners in the capital market and insurance sector for their constructive cooperation in
achieving our objectives. We are confident that all will save no effort to support our mission
and drive to the best to attain the aspirations of the Government of His Majesty Sultan Qaboos
bin Said may Allah the Almighty protect him.

ANNUAL REPORT 2015

Capital Market Authority

13

Board of Directors

H.E. Yahya bin Said Al Jabri
Chairman

H.E Sh. Dr. Abdul Malik bin Abdullah Al-Hinai
Vice Chairman
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H.E. Abdullah bin Salim Al Salmi
Member

Mr. Khamis bin Abdullah Al Farsi
Member

Mr. Ahmed bin Saleh Al-Marhoon
Member

Mrs. Farah bint Abdullah bin Musa Abdulrahman
Member

Mr. Ali bin Hamdan Al Raisi
Member

Mr. Hamdan bin Said Al Durie
Member

Mr. Abdul Razak bin Ali Issa
Member
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CMA
Profile
Vision

Keep Evolving

Mission
Objectives
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of
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CMA Profile

The Capital Market Authority was established by Royal Decree No. 80/98 on
9th November 1998. It is a government entity that enjoys juristic personality,
financial and administrative independence and assumes the following
functions and duties:
Supervising Muscat Securities Market.
Supervising Muscat Clearance and Depository Company.
Licensing, supervision and regulation of:
- Public joint stock companies.
- Companies operating in securities.
- Insurance companies and brokers.
- Credit rating companies.
Developing the capital market and insurance sectors through conducting
studies and setting out laws and regulations in line with the best
international practices.
Enforcement of the laws under its jurisdiction.
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Vision

What we intend to achieve

The Oman Financial Market will become an
engine for sustainable economic growth and
wealth creation.

Facilitate the Government’s endeavors to achieve sustainable
economic growth and increase employment level in the Sultanate.
Encourage continued development of the local market to ensure
meeting the need and improve the performance of investors and
companies.
Investors and market participants protection, creation of fair and
efficient market ensuring full and timely disclosure of material
information.
Maintain the stability of the financial system through appropriate
and transparent regulation for licensing and supervising market
participants.
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Mission

What we do to achieve our vision

“We develop and promote efficient and
informed markets based on the principles of
transparency and knowledge.”

Aiming to:
Promote and expand informed participation in the capital and insurance markets
Develop and improve organisations and entities trading in securities and offering
insurance.
Regulate, monitor and supervise the issue and trading of securities and insurance
Protect the public and investors from unfair and unsound practices involving
fraud, deceit, cheating, or manipulation.
Achieve fairness, efficiency, and transparency in securities and insurance
transactions.
Monitor and investigate conduct that may constitute a breach of CMA rules and
regulations.
Implement measures to reduce systemic risks related to securities and insurance.
Enforce rules and regulations, and sanction breaches.
Develop and improve the securities and Insurance markets, including
transactions on and off exchange.
Improve the adoption of a good standard of corporate governance and
sustainability.
License the activities of entities subject to our control and supervision.
Work with other regulators and government agencies to develop the capital
market and insurance sectors.
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Objectives

The impact we intend as a result of our work:
Investors understand and trust the regulation and functioning of the financial
markets, and have confidence in financial advisors.
The costs and benefits of the regulatory regime are proportionate.
Financial markets are efficient, fair, and clean.
Risks to the Capital Market and CMA›s objective are identified, and suitable
responses implemented.
Financial markets are resilient, attractive, growing, and offer a range of
quality and beneficial products and services.
Financial markets grow faster than GDP.
Investors have access to understandable information they need in order to
make informed decisions.
Financial markets are contributing economic value to the Sultanate.
Financial markets participants have clear and well-understood
responsibilities, and act responsibly and properly towards all counter-parties.
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Priorities of CMA’s strategy
Keep Evolving

Provide best ways for
investors to access the
information they need

Expand the turnover
of the insurance
sector and extensive
distribution of
insurance products

Continue work
to exploit viable
opportunities

CMA
has seven
strategic
priorities

Educating investors of
their responsibilities
and duties with regard
to capital market
investment

Develop the
capabilities of CMA
staff and departments,
simplification of
processes and systems
used at work

Create environment
for provision of
more attractive and
quality financial
products

Building and
enhancing investor
confidence in the
market and financial
intermediaries
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Capital Market Authority
P.O. Box: 3359
Postal Code:112, Ruwi
Sultanate of Oman
Telephone: +968 24823100
cmaoman

cmaoman

info@cma.gov.om
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cma.om

www.cma.gov.om

Capital Market:
Primary Market
Performance 2015

The Capital Market Funded Businesses at RO 2.56 billion in 2015
The capital market is expected to have a considerable role in funding huge projects as it provided funding at
RO 2.56 billion in 2015 with 183% growth compared to 2014. Beneficiary projects were in sectors such as oil,
services, industry and transport. Hence, the capital market’s ability to pool savings and distribute them to
various investment sectors reflects the importance of the capital market and its role.
The sector is expected to play a greater role in funding huge projects the state intends to establish during the
coming period. It funded banking and energy enterprises which are sectors requiring huge costs.
Figure 1 shows the funding the capital market has provided from 2012 to 2015 and figure 2 shows the
structuring of capital and types of funding pooled to fund economic enterprises in 2015:
Figure (1): Net funding 2012-2015 (RO Million)
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Figure (2): Capital Market Sector provided funding at RO 2.56 billion in 2015
through various types of funding, shares, bond and Sukuk.
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Capital Market’s contribution to the national economy
The capital market pools savings through promoting and encouraging investment in securities and
channelling the savings to the service of the national economy.
The market value of the capital market in 2015 was about RO 15.781 billion compared to RO 14.56 billion in
2014 with a 8.34% increase. Trading volume was RO 1.39 billion dropping by 38.75% compared to 2014. The
highest trading value was RO 112.97 million on 1 October 2015, and the lowest was RO 1.05 million on 7 June
2015. The capital market represents about 58% of the Sultanate’s GDP in 2015.
It is noteworthy that the market value at the end of 2015 may not represent the real size of capital market in
Oman. The impact of the drop in global oil prices was the main factor in the slump of all Arab stock markets
especially the oil exporting countries in addition to the global downturn and slow recovery of the global
economy and the declining projections of the emerging economies specially the Chinese economy further to
the impact of US interest rates increase. Arab financial markets lost US$ 143.6 billion in aggregate in 2015
which represents 12%of the market value which was US$ 1059.5 billion compared to US$ 1203.1 billion in 2014.
Figure (3): The market value of MSM (RO Billion)
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Source: MSM Statistical Bulletin 2015

It is noteworthy that the market value of the capital market which is RO 15.78 billion represents the total value
of the regular market, parallel market and third market. The shares of public companies are listed in each
market according to specific rules. These markets represent 54% of the total capital market in the Sultanate
while the volume of closed joint stock companies represent 34% of the total capital market followed by the
bonds and Sukuk sectors which represent 12% of the total market as shown in the figures below:
Figure (4): Market value during the period 2011-2015 (RO Billion)
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Figure (5): Market Capitalization 2011-2015 (RO Billion)
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Initial Public Offerings - Shares

1

1
There were 10 new
initial public offerings
in the Arab stock
markets in 2015 with
a total value of RO 2.07
billion compared to 26
offerings in 2014 at the
value of RO 10.4 billion.

The number of initial
public offerings in
GCC stated decreased
by 65% in 2015 to 6
offerings compared to
17 in 2014.

1
Globally the number
decreased by 2% to
1218 offerings while
the raised capital
dropped by 25% to
US$ 195.5 billion.

The primary market has a considerable role in the refreshment of the secondary market, boosting its activity
and brining in liquidity. However, the economic downturn and poor liquidity in 2015 led to reduction in the
performance of the primary market in the Arab and other countries likewise. Initial public offerings reduced
dramatically in the GCC states in 2015 by 65% compared to the previous year and began to slow down in the
last half of 2015 as no new listing was recorded except the listing of Andalus Real Estate company in the
Saudi market in December 2015.

Source: MSM Statistical Bulletin 2015
Source: Ernst & Young Report
Arab Monetary Fund Report
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The primary market in the Sultanate witnessed one offering in 2015 by Phoenix Power at RO 56 million as
the companies looking forward to enter the public offering market remained cautious due to the significant
drop in oil prices and the accompanying worries and uncertainties about the prospects of the growth of the
global economy.
It is noteworthy that CMA is endeavouring to convince the state owned enterprises and private institutions to
consider converting into public joint stock companies due to the robust legislations and corporate governance
rules ensuring protection of the rights of all the parties. The number of initial public offerings during the
past years and the coverage of such offerings is evidence of high liquidity in the market and the capital
market’s ability to finance huge economic projects as table 1 shows:
Table 1- Public offerings in the capital market during the period 2012-2015
Year
2015

2014

2013

2012

Number of Shares

Subscription Value
(RO)

Coverage Times

Phoenix Power

511,910,511

56,310,156.21

18.9

Al Maha Ceramics

20,000,000

7,940,000

20

Al Sawadi Power

250,042,219

32,505,488

10.5

Al Batinah Power

236,210,601

30,234,957

10.8

Takaful Oman Insurance

100,000,000

10,200,000

5.2

Al Sharqiyah Desalination

2,282,051

2,425,820

13.16

Sembcorp Salalah

33,410,019

53,121,930

10.6

Al Madinah Insurance

66,666,670

9,333,334

3.9

Bank Nizwa

600,000,000

61,200,000

11.15

Izz Bank

400,000,000

40,800,000

1.14

Company Name

Growth in Bonds and Sukuk issuances in the Omani capital market, through the CMA’s
facilitative regulatory process including via multiple currencies.
1

Total value of global bonds issued in 2015 was US$ 14.02 trillion as compared to US$ 13.3 trillion in 2014,
increasing by 5.4%.

1

Total value of bonds issued in the Middle East and North Africa Region was about US$105.7 billion in 2015.

1

Total value of global Sukuk issued in 2015 was US$ 63.2 billion as compared to US$ 103 billion in 2014, a
decline by 39%.

1

In 2015, total global Sukuk issuances were 709 as compared to 809 in 2014.

1

The market share of GCC states in relation to global Sukuk issuances has increased from 23% in 2014 to
29% in 2015.

1

The Omani capital market’s share in the total Sukuk issues in the GCC was 3.6% in 2015.

In 2015, two corporate bonds were issued with a value of RO 34.3 million to which both were bonus issues
of mandatory convertible bonds. As to Government Development Bonds, two government issues were made
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with a value of RO 500 million. The number of listed bonds on the MSM, up to the end of 2015, is 21 including
9 government bonds and 12 corporate bonds.
The year also witnessed a new type of issue which was Oman’s 1st Sovereign Sukuk with an issue size of RO
250 million and was listed on the MSM on 10 November 2015. It was a Sukuk Al-Ijarah with a 5-year term
maturing in 2020. The CMA had worked together with the Ministry Of Finance to make this first issuance a
success with representatives of the CMA being appointed on the Oman Government Sukuk Committee. For
the records, the 1st corporate Sukuk in the Sultanate was issued in 2013 when Tilal Development Company
SAOC through Modern Sukuk SAOC issued an Ijarah Sukuk by way of private placement with a value of RO
50 million.
The Omani Sukuk market share represents 3.6% of the total Sukuk issued in the GCC. This market share
is considered a commendable start for a new Islamic financial market. Total GCC Sukuk issuances had
approached US$ 18 billion in 2015. The total value of global Sukuk had declined in 2015 by 39% to reach US$
63.2 billion as compared to US$ 103 billion in 2014 due to global volatile pricing rates and a drop in demand
from investors. However, the percentage of market share of the GCC states in the global Sukuk issuances
had increased from 23% in 2014 to 29% in 2015.
It is noteworthy that issuers, whether corporates or government enterprises can obtain funds by issuing
Sukuk or bonds in any of the main currencies in the world in Oman and list it on the MSM.
Figure (6): Global Sukuk Issues in 2015 compared to 2014 (billion US$)
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Listed Companies achieved reasonable levels of performance
The capital market is aware of its role in the coming phase as to motivating the private sector to play
greater role in the economic development process in the Sultanate through preparation of studies, drafting
legislations and regulations in accordance with the best international practices to create attractive
investment environment for various categories of investors. Listed companies have achieved reasonable
levels of performance. The rate of cumulative growth of the market value of the listed companies during the
past four years was 5%.
The volume of the capital of listed companies was RO 4.64 billion at the end of 2015 including RO 2.82 billion
capital of listed companies, RO 1.82 billion bonds and Sukuk. Net profits of listed public joint stock companies
in 2015 were RO 716 million compared to 693 in 2014 an annual growth of 3.3% . The rate of annual growth
in the past ten years was 7%. Total assets of listed companies were about RO 37.8 billion in 2015 compared
to RO 30.7 billion in 2014 a 23% growth.

Figure (7): Net profits of listed companies in 2015 (RO Million)
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Figure (8): Total assets of listed companies in 2015 (RO Billion)

37.80

annual growth
rate 23%

2015

30

ANNUAL REPORT 2015

Capital Market Authority

30.70

2014

Dividends: Total dividends in 2015 was RO 477.1 million
Public listed companies distributed dividends to shareholders at RO 477.1 (cash and non cash) with 14.5%
increase on yearly basis. Cash dividends in 2015 were 81.9% of the total distributed dividends at RO 405
million increasing by 29.1%, supported by banks and telecommunication sectors. Dividends were 54% of
the net profits of the companies which declared their results compared to 43% of the actually paid cash
dividends in 2015. Non cash dividends 9.6% of the net profits dropping by 26.5%. Dividends to total market
capitalization of all listed companies was about 4.8%. Dividend yield in Oman is at average level compared
to GCC states as figure 9 shows.

Figure (9) GCC Dividend Yield 2015

5%

4.6

%

3.73

3.68%

Dubai

Saudi Arabia

4.8

4.89

4%

%

Kuwait

Qatar

Oman
5.64%

%

0
5.7

Abu Dhabi

Bahrain

Source: Oman Arab Bank and Bloomberg

ANNUAL REPORT 2015

Capital Market Authority

31

Capital Market Authority
P.O. Box: 3359
Postal Code:112, Ruwi
Sultanate of Oman
Telephone: +968 24823100
cmaoman

cmaoman

info@cma.gov.om

32

ANNUAL REPORT 2015

Capital Market Authority

cma.om

www.cma.gov.om

Capital Market:
Secondary Market
Performance 2015

MSM index performance in 2015
The MSM index witnessed a number of fluctuations in 2015 in response to many events. The index began the
year recording the highest level at 6725.47 on 8 February 2015, then the index movement was mixed. Then
promising investment opportunities were generated leading to the index rising to make up for part of the
losses during the period from end of March to the last week of July as the return of His Majesty the Sultan
from the treatment trip triggered confidence and movement in addition to other factors such as the return
of institutional investment to the market, improved liquidity, listing of capital increase of several companies
as well as government statements on continuation of vial projects further to the IPO of Phoenix Power and
its listing.
After the relatively unstable performance due to the challenges and continued drop in oil prices in the second
half of 2015 and slowing economy impacted the performance of the secondary market in the second half of
2015. The index slipped by 14.77% or 937 points at the end of 2015 to close at 5406.22 compared to 6343.22
at the end of 2014. The index recorded 5354.97 on 20th December 2015 which is the lowest during the year
and the lowest since July 2009. The Sharai compliant index fell by 11.48% on yearly basis to 855.36 points.
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Figure (10): Index performance 2015
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Figure (11): Index performance 2015
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Performance of Emerging and Global Markets
The downturn in the Arab markets which started in September 2014 with the drop in global oil prices
continued in 2015 as all indices of Arab stock markets slumped at different levels except Palestine Stock
Exchanged which recorded considerable improvement at 3% during the year. The Egyptian stock exchanged
recorded the biggest drop at 22%. The Saudi and Dubai markets were on top of the declining by 17.1% and
16.5% respectively followed by Qatar, Bahrain and Kuwait by 15.1%, 14.7% and 14% respectively while the
Abu Dhabi market was the best declining by only 5.6%.
The performance of the Arab stock markets was consistent in this context with the trend in most of the
emerging and developing stock markets as the indices of the emerging markets dropped in Latin America,
East Europe and South East Asia by 31.8%, 15.7% and 10.9% respectively in 2015.
Figure (2): Arab and International Indices (YTD% 2014/2015)
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MSM’s attractiveness to investment based on P/E Ratio
Most GCC stock markets recorded reduction in price-earnings ratio compared to the same term in the
previous year. MSM shares are considered the cheapest after Bahrain stock exchange compared to other
GCC shares. P/E ratio at the end of 2015 was 9.8 which is attractive to foreign and institutional investors.
It is noteworthy that Kuwait and Saudi stock exchanges are the most expensive in P/E Ratio at about 16 times
as the below figure shows:

Figure (12): P/E ratio for GCC markets in 2015
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Foreign Investment in the Omani Stock Market
The policy adopted by CMA is based on the policy of economic openness for foreign investors in line with
the interest of the national economy. Despite the fall in oil prices and regional tension in 2015 the impact on
the movement of foreigners on MSM was slight. Buys by non-Omanis were RO 402.7 million at 29% foreign
ownership compared to 29.5% in 2014. Ownership by GCC nationals (individuals and institutions) was about
9.5% and non-GCC foreigner 19.5%.
Foreign investment in the Arab stock markets was positively impacted at the beginning and the middle of the
year with the listing of UAE and Qatar stock markets in the indices of emerging markets and allowing the
foreign investor to take part in the Saudi market. However, it witnessed a decline during the last months of the
year as the purchases in Arab stock markets reached in 2015 about US$ 60.6 billion and the selling reached
US$ 60.1 billion in the same year with net positive flow US$ 540 billion in 2015. This is a decline compared
to the figures of foreign investments in the Arab markets in the previous year 2014 as the purchases were
US$ 108 billion and the selling US$ 103.6 billion at net positive flow US$ 4.4 billion.
Figure (13): Trading value for Omanis compared to foreigners in 2015
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Insurance Sector
Performance 2015

Role of the Insurance sector in the national economy: contribution to the GDP of the
Sultanate is about 1.6%
The insurance sector is one of the most important sectors of the financial services, it copes with all the
economic activities and contributes in their support and maintains their stability. Insurance, through
its investments and technical practices is a power house in the national economy. CMA has achieved
considerable progress in the regulation and supervision of the sector through application of international
standards and continued enhancing the legislative infrastructure and institutional capabilities of the sector
by diversification of the services rendered to the participants to ease and simplify the processes and upgrade
the professional competencies of the employees.
The sector’s contribution to the Sultanate’s GDP in 2015 was about 1.6% compared to 1.3% in 2014. The
contribution was 0.9% in 2008 with 8.57% growth in the past seven years as can be seen in figure (14).
Figure (14): Insurance premiums to the
Sultanate’s GDP
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increased from RO 96.9 in 2014 to RO
102.3 in 2015. Expenditure on insurance
products from 2008 to 2015 has reached
5.02% which is indication of increased
insurance awareness in the Omani
community thanks to the sustainable
efforts of CMA to intensify awareness
programmes for various segments of
the society. Figure (15) shows per capita
expenditure

Insurance premiums growth 11%. Gross premiums RO 442 million in 2015
Gross direct premiums increased by 11% to RO 442.08 million at the end of 2015 compared to RO 396.52
million in 2014. Direct premiums of general insurance have increased by 10% to RO 389.12 million in 2015
compared to RO 354.87 million in 2014. Direct premiums of life insurance also increased by 27% to RO 52.95
million in 2015 compared to RO 41.65 million in 2014.

Figure (16): Gross insurance premiums and rate of change during the period 2008-2015
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The audited financial statements indicates the motor insurance branch(comprehensive and third party)
represents 37% of the total premiums while the health insurance represents 23% of the total underwritten
premiums. Figure (17) shows the shares of insurance branches in the total insurance sector in 2015.

Figure (17): Share of insurance branches in the total insurance sector in 2015
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6% Growth in the Number of insurance policies in 2015
The number of insurance policies (general and life) have increased in 2015 by 6% to 1,436,365 including
1,401,177 general insurance policies and 35,188 life insurance policies compared to total number of policies
in 2014 at 1,349,748 including 1,318,156 general insurance policies and 31,592 life insurance policies. Figure
(18) shows the number of insurance policies in 2015 by type.

Figure (18): Total number of insurance policies in 2015 by type
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Retention ratio: 58% retention ratio for insurers in Oman in 2015
Retention ratio in 2015 was 58% compared to 57% in 2014. Retention ratio for national insurance companies
was about 53% compared to 51% in 2014. Retention ratio for foreign companies has slightly dropped from
74% in 2014 to 72% in 2015. Retention ratio of Takaful companies was 50% in 2015
The globally acceptable retention ratio is 50% or more. The higher the retention ratio is evidence of the
company’s solvency which allows it to pay indemnities for the insurance operations as well as wise insurance
management able to take sound insurance decision. Retention ratio measures the net written premiums in
a given year to the gross written premiums in that year. It reflects the extent of dependence on reinsurers to
distribute the risk through reinsurance of the whole or part of such risks with reinsurers.
Table (3): Retention ratio (%)
Insurance companies

2014

2015

Change %

National Insurers

51%

53%

2%

Foreign insurers

74%

72%

-2%

Takaful

58%

50%

-8%

Total

57%

58%

1%
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Takaful Insurance: Takaful Contributed to Increased Competition
Takaful business commenced in 2014 with two Takaful companies licensed by CMA namely Al Madina Takaful
and Takaful Oman. Takaful represents 9% of the gross direct premiums in 2015. General Takaful and Family
Takaful represent 9% and 7% consecutively of the gross direct premiums of all insurers in Oman.
Gross direct premiums in 2015 increased by 64% compared to 2014 to RO 38.77 million in 2015 compared to RO
23.69 million in 2014. Indicators suggest the ratio of Takaful in gross indemnities paid represent 5% in 2015.
The ratio of Takaful in total number of policies, commissions and production costs, total expenses and assets
was 4%, 8%, 15% and 9% consecutively. The following table shows the ratio of Takaful in the Omani Market.
Table (4): Summary of gross direct premiums, indemnities, and policies of Takaful Companies in 2015
General Insurance
Total
companies
Gross direct
389,122,835
premiums
Total paid
263,190,584
indemnities
Total policies
1,401,177
Total commissions
and production costs 28,397,240
Total administrative
51,423,181
expenses
Total assets
587,150,337

Life Insurance
PercenTotal
tage companies

Takaful

Takaful

Total
PercenTotal
tage companies

Takaful

Percentage

35,050,433

9%

52,958,390

3,720,470

7%

442,081,225

38,770,903

9%

12,114,943

5%

27,535,237

1,118,409

4%

290,725,821

13,233,352

5%

58,850

4%

35,188

2,465

7%

1,436,365

61,315

4%

2,219,806

8%

4,072,541

451,592

11%

32,469,781

2,671,398

8%

7,090,635

14%

4,962,322

1,184,371

24%

56,385,503

8,275,006

15%

61,777,790

11%

190,838,823

6,954,347

4%

777,989,160

68,732,137

9%

Licenses: CMA issued 174 licenses to insurance companies and brokers in 2015
CMA granted licenses to insurance companies, branches, agents and brokers who carry out or desirous of
carrying out the business in Oman including Takaful business. CMA also considers and assesses new insurance
products, marketing material, promotional advertising and opening of new branches. CMA has agreed on
certain internal actions such as appointment of managers and actuaries as shown in the table below:
Table (5): Licensing insurance companies, brokers and agents in 2015
Item

Number

Agents

55

Products

41

Branches

39

Appointment of managers

20

Counters/Bank assurance

8

Renewal of brokers

6

Brokers

3

Renewal for insurers

1

Approval of actuary

1

Total

174
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Training and Omanization
Training
CMA attaches great importance to human resources in insurance companies, brokers and agents for their
significance in the development process of the sector. It pays attention to enabling the national cadres
through training and qualification at all functional levels.
The insurance business training committee in 2015 has achieved good results in that it executed 15 training
programmes with the aim of promoting technical skills in addition to leadership and administrative skills
which included programmes in underwriting, reinsurance, motor insurance, leadership and human resources.
Contracts were concluded with accredited institutes in the Sultanate and abroad for quality training. 400
employees at various levels were training at 26% of the total employees of the insurance companies and brokers.
Figure (19): Training programmes in 2015
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Omanization in the Insurance Sector: 66% Omanization ratio in the Insurance Sector in 2015
The number of employees of the insurance sector in 2015 was 2525 including 1679 Omanis at 66% of the total
employees of the insurance sector. The number in 2014 was 2353 including 1536 Omanis at 65%.
National insurance companies accommodate 61% of the total number of employees in the insurance sector
in 2015.
The CMA endeavours to enable the nationals working for insurance companies through proper training in the
different disciplines of the business to furnish leading national cadres to serve the insurance sector.
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Figure (20): Number of employees of the insurance sector
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Branches of Insurance Companies
Number of branches of insurance companies was 155 distributed in the various Governorate of the Sultanate
in 2015 compared to 139 in 2014. This eases reach to the customers, increases collected premiums and
widens the customer bases and increased insurance awareness in the community.
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Figure (21): Distribution of Insurance
companies branches in the
Sultanate in 2015
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Regulatory
Framework

Regulatory Framework:
Key Developments in 2015 New Code of Corporate Governance and the Rules for selling
the securities the client fails to pay their value.
CMA issues laws and regulations regulating the capital market and insurance sector for the protection of
investors and market participants, encouraging the creation of fair and efficient market, diversification of
insurance products and protection of policyholders. CMA endeavours to update and upgrade the regulation
in line with the local and global developments. The key developments in 2015 were:

Code of Corporate
Governance
The new code of corporate
governance was issued in July
2015
containing
principles
to improve the governance
environments
for
better
standards of transparency and
disclosure as key elements of
risk management further to
the role in attaining fairness,
efficiency and improving the
performance
through
wise
governance practices.
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Rules for Selling the
Securities the Client
Fails to Pay their Value
The Rules for the Selling the
Securities the Client Fails to Pay
their Value is a move to encounter
the risk of a party failing to discharge
its obligation to mitigate the risks
arising from the client’s failure in
paying the value of the securities
as the broker will be obligated to
pay from its own account which
constitutes financial burden on the
broker.

Regulatory Framework: 2015 CMA Actions and Interventions
The year 2015 witnessed a number of actions and interventions which resulted from our normal on-going
regulatory assessments, monitoring, supervision and surveillance activities. The number of complaints
received and investigated in 2015 were 452 complaints.
The following section lists and describes some of the regulatory interventions and decisions we made in 2015
including:
Disclosure violations
The Companies Operating in the Field of Securities

Compliance violations

Capital Increase Approvals

Other violations
Disciplinary warnings and sanctions and penalties
in the capital and insurance market
Licensing Decisions and Approvals

Regulatory
actions and
decisions issued
by the Authority
in 2015

New Issues Decisions and Approvals
Bonus shares Decisions and Approvals
Capital reductions Decisions and Approvals

Prospectus And Fund Decisions and Approvals

Miscellaneous Approvals
Complaint handling

Rights Issues Decisions and Approvals

Private Placements Decisions and Approvals

CMA 2015 Regulatory Investigations and Interventions
The CMA supervises and regulates MSM, MCDC, public joint stock companies, companies operating in
securities, investment funds, insurance companies, agents, brokers and credit rating companies. The tables
below show compliant and non-compliant companies in 2015
Table (6): Listed company compliance with CMA disclosure provisions 2014 and 2015
2014
Issue

2015

NonCompliant compliant

1

Compliant

Noncompliant

Unaudited annual results

114

10

128

4

Audited annual financial statement

120

4

130

2

First quarter financial statements

124

-

131

2

Second quarter financial statements

125

-

131

3

Third quarter financial statements

125

2

133

-

124

-

132

-

124

3

111

5

94

30

103

29

Dissemination of audited annual financial statements
Disclosure of the resolutions of the general meeting
Timely disclosure of material information

2

Source: Compliance & Audit Department in CMA, January 2016
1. The difference in the data between 2014 &2015,is due to an increase in the number of listed companies and transformation of some companies.
2. The date do not include investment fund.
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Table (7): Listed companies defaulting on financial statement disclosure provisions 2015
Procedure
Referral to
Direct
Under
Compliant DiscontienforceCautioning
the
considement/
nuation
attention Concili-aton
ration

Required Statements

Initial un-audited annual results

128

Audited annual financial statements

130

Dissemination of audited annual
financial statements
Disclosure of the resolutions of the
general meeting
Disclosure of the unaudited financial
statements of the first quarter
Disclosure of the unaudited financial
statements of the second quarter
Disclosure of the unaudited financial
statements of the third quarter
Disclosure of material information
during trading

4

-

-

-

-

1

1

132

-

-

-

-

-

111

1

-

-

-

4

131

2

-

131

-

1

1

-

1

133

-

-

-

-

-

103

14

9

5

1

-

Source: CMA Disclosure Department

Table (8): Other Company Violations 2014-2015
Violation Type

Violating companies Violating companies
2014
2015

Non-compliance with Board of Directors Meetings Number

0

0

Non-compliance with Board of Directors’ role

14

3

Non-Compliance with audit committee’s role

12

1

Non- compliance with rules for appointment of auditors

0

0

Non-compliance with executive management’s role

7

3

Non-compliance with minimum internal regulations

13

2

Violation in formation of audit committee

3

0

Violation in appointment of internal auditor and legal advisor

0

1

Non-compliance in internal auditors work and role

9

2

Non-compliance of internal auditor in preparing annual work
plan before commencement of the year

13

2

Non-compliance in appointment of secretary of the board

2

0

Non-complaicne in the duties of legal advisor

0

0

No-compliance with rticle of association

6

0

Non-complaince with Executive Regulation

15

2

Total

94

16

Source: Compliance & Audit Department in CMA, January 2015

The table shows the number of violating companies was reduced considerably in 2015 compared to 2014.
Total number of violating companies in 2014 was 94 and only 16 in 2015 which reflects compliance.
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CMA 2015 Disciplinary Decisions
The CMA issued formal disciplinary decisions against 15 companies in 2015 issued by the Executive President,
ranging from warning, fine, suspending the company and cancelling the license. One was in the capital
market sector and the rest were in the insurance sector as can be seen in the table below.
Table (9): Disciplinary Decisions in the Capital Market Sector 2015
Infringer

Decision
No.

International
Financial
Services

12/2015

Type

Date of
Decision

Reasons

Infringement of Article 125 of the Executive
Suspension of the
Regulation of the Capital Market Law and failure 13/7/2015
company business
to apply Article 163 of the same regulation

Table (10): Disciplinary Decisions in Insurance Sector 2015
Decision
No.

Type

Falcon Insurance

1/2015

Warning

Infringement of Article 9 of the Regulation
18/3/2015
of the Insurance Companies Law

Nawras Royal Insurance
Services

2/2015

Warning

Infringement of Brokers’ Regulation

Oman Insurance
(Oman Branch)

3/2015

Fine

Infringement of Article 8 of the Regulation
25/5/2015
of the Insurance Companies Law

Gulf Insurance Brokers

4/2015

Fine

Infringement of Article 17 of Brokers’
Regulation

Global United Insurance
Services

5/2015

Fine

Infringement of Article 17 of Brokers’
Regulation

Nawras Royal Insurance
Services

6/2015

Fine

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

Muscat Insurance
Services

7/2015

Fine

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

Armour Insurance
Services LLC

8/2015

Fine

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

New Oman Insurance
& Reinsurance Services

9/2015

Warning

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

C.E. Heath & Partners

10/2015

Warning

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

Aon Majan

11/2015

Warning

Infringement of Article 17 of Brokers’
Regulation

17/6/2015

Gargash and Trade
Links Insurance
Services

Cancelation of Infringement of Article 9 of Brokers’
13/2015 the license and
deregistration Regulation

United Insurance
Services

14/2015

Fine

Infringement of Clause 7 of Article 11 of
Brokers’ Regulation and clauses 1 and 2
of Article 13

National Life and
General Insurance

15/2015

Fine

Infringement of Clause 14 of the Code
of Professional Conduct and Article 3 of 20/10/2015
Insurance Agents Licensing Requirements

Infringer

Date of
Decision

Reasons

18/5/2015

17/6/2015

7/9/2015

15/9/2015

Source: Enforcement Department, CMA 2015
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The Companies Operating in the Field of Securities
The number of the companies operating in the field of securities licensed by CMA at the end of the year 2015
was 36 companies including 20 companies carrying out brokerage business and 16 companies carrying out
activities other than securities brokerages. Two companies were licensed in 2015 to carry out investment
funds management and distribution of non-Omani securities. The total licensed capital, minimum capital
required to carry out various activities, was RO 74.4 million. The following table shows the activities, number
of licensed companies and the capital Requirement until the end of 2015.
32 companies are national companies and 4 are foreign companies. Omanization ratio was 55% with 209
Omani employees out of 380 employees working for the licensed companies.
Table (11): The Companies Operating in the Field of Securities
Number of Licensed
Companies

Capital Requirement

Brokerage

20

14,000,000

Issue Management

20

4,000,000

Investment Advice and Research

19

3,800,000

Marketing non-Omani Securities

19

3,800,000

Portfolio Management

18

3,600,000

Managing Investment Funds

15

3,000,000

Custodian

8

24,000,000

Margin Financing

7

14,000,000

Issuer of Structured Instruments

4

4,000,000

Agent for Bondholders

1

200,000

Market Maker

0

0

Activity Name

Licenses and Issues
During the year 2015 the CMA has approved a numbers of licenses and issues in the categories of Right
Issues, Private Placements, Capital Increase, Capital Reduction and Bonus Shares. The following tables
indicate more details.
Table (12): Right Issues in 2015
No.

SAOC

Increase in Capital
(Rial)

Subscribed
Shares

Date Enforce
Decision

1

Muscat City Desalination Co.

8,097,420

8,097,420

25/2/2015

2

Kunooz Oman Holding Co.

13,838,000

138,380,000

16/3/2015

3

Al Fardan Holding Co.

1,000,000

1,000,000

6/7/2015

4

PSA Marine Qalhat Co.

2,950,000

2,950,000

30/7/2015

5

Oman Development Fund Co.

7,500,000

7,500,000

17/9/2015

6

Moon Iron and Steel Co.

462,000

462,000

4/10/2015

7

Oman Industrial Development Co.

560,000

560,000

28/10/2015

8

Renaissance Duqm Accommodation Co.

14,603,000

14,603,000

26/11/2015

9

Al-Hosn Investment Co.

10,000,000

10,000,000

29/12/2015

Increase in Capital
(Rial)

Subscribed
Shares

Date Enforce
Decision

22,880,000

228,800,000

12/5/2015

No.
1
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SAOG
Bank Sohar
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Table (13): Private Placements in 2015
No.

SAOC

Increase in
Capital (Rial)

Subscribed
Shares

Date Enforce
Decision

1

Saraya Bandar Jissah Co.

10,000,000

10,000,000

6/1/2015

2

Octal Holding

7,904,101

7,904,101

2/2/2015

3

Octal Co.

14,792,457

14,792,457

4/3/2015

4

Flexible Industrial Packages Co.

500,000

500,000

12/3/2015

5

Octal Holding Co.

415,586

415,586

23/6/2015

6

Takamul Investment Co.

26,657,689

26,657,689

28/6/2015

7

Renaissance Duqm Holding Co.

13,103,000

131,030,000

21/7/2015

8

Qurayyat Desalination Co.

1,000,000

1,000,000

1/12/2015

Increase in Capital
(Rial)

Subscribed
Shares

Date Enforce
Decision

1,291,366

12,913,660

27/4/2015

No.
1

SOAG
National Mineral Water Co.

Table (14): Capital Increase in 2015
No.

SAOG

Increase
in Capital
(Rial)

Subscribed
Shares

Case Type

1

Al Omaniya Financial Services

382,747

3,827,465

Convert Bonds to equity shares

3/5/2015

2

Al Omaniya Financial Services

757,576

7,575,758

Convert Bonds to equity shares

6/5/2015

3

Renaissance services

855,657

8,556,569

Convert Bonds to equity shares

9/8/2015

4

OMINVEST

No.

18,244,434 182,444,342

SAOC

Merge ONIC holding with
OMINVEST

Date
Enforce
Decision

27/8/2015

Increase
in Capital
(Rial)

Subscribed
Shares

Case Type

Date
Enforce
Decision

250,000

250,000

Restructure the capital of the
company

26/8/2015

1,303,826

1,303,826

1

Omani Integrated Logistic
Services

2

Oman Porcelain

3

Oman Air Co.

138,110,000

the capital of the 26/11/2015
138,110,000 Restructure
company

4

Oman National Investment
Development

29,000,000

29,000,000

5

Oman Oil Co.

Restructure the capital of the 26/11/2015
company

Restructure the capital of the 16/12/2015
company

Restructure the capital of the 17/12/2015
1,260,426,000 1,260,426,000 company
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Table (15): Capital Reduction in 2015
No.

SAOG

Reduction in capital
(Rial)

Date Enforce
Decision

603,831

27/4/2015

1

National Mineral Water Co.

2

United Power

3,000,000

11/8/2015

3

Renaissance services bonds

12,732,032

14/9/2015

Reduction in capital
(Rial)

Date Enforce
Decision

1,620,804

12/3/2015

No.
1

SAOC
Flexible Industrial Packages Co.

Table (16): New Issue in 2015
No.
1

SAOG
Phoenix Power Co.

No.

Increase in
Capital (Rial)

Subscribed
Shares

Date Enforce
Decision

146,260,146

511,910,511

22/6/2015

SAOC

Capital (Rial)

Listing Date

5,000,000

18/1/2015

500,000

9/2/2015

1

Canadian Innovation Company for Education Services

2

Musandam Power Co.

3

NIFCO GCC Diversfied Fund

9,625,000

11/2/2015

4

Renaissance Duqm Holding Co.

2,000,000

15/3/2015

5

Renaissance Facilities Management Co.

500,000

15/3/2015

6

Renaissance Duqm Accommodation Co.

500,000

15/3/2015

7

Qurayyat Desalination Co.

500,000

27/7/2015

8

Yiti Tourism Development Co.

5,000,000

13/9/2015

9

Oman Brunei Asset Management Co.

500,000

27/10/2015

10

Destination Hotel Management Co.

500,000

24/11/2015

11

Destination Tourism Investment & Management Co.

500,000

24/11/2015

No.

Bands & Sukuk

No.of Subscribed
Issue size (Rial)
Bonds or Sukuk

Listing Date

1

Government Development Bonds Issue 46

2,000,000

200,000,000

4/3/2015

2

Al Omaniya Financial Services C C Bonds 6

18,374,298

1,837,430

7/5/2015

3

Bank Muscat Compul. Conv. Bonus Bonds 3.5

324,161,612

32,416,161

10/6/2015

4

Government Development Bonds Issue 47

3,000,000

300,000,000

11/8/2015

5

Sovereign Sukuk (Issue 1)

250,000,000

250,000,000

10/11/2015
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Table (17): Bonus Shares in 2015
No.

SAOG

Increase in
Capital (Rial)

Subscribed
Shares

Date Enforce
Decision

1

Muscat Thread Mills Co.

134,419

1,344,189

17/3/2015

2

Oman Fiber Optic Co.

818,350

818,350

17/3/2015

3

Gulf Mushroom Products Co.

271,814

2,718,144

22/3/2015

4

Majan Capital Fund

263,819

263,819

22/3/2015

5

Al Maha Ceramics Co.

250,000

2,500,000

26/3/2015

6

Bank Muscat

10,913,441

109,134,409

26/3/2015

7

United Finance Co.

3,575,172

35,751,718

30/3/2015

8

Muscat Finance Co.

1,863,841

18,638,405

30/3/2015

9

Al Omaniya Financial Services Co.

459,358

4,593,575

31/3/2015

10

Ahli Bank

12,954,874

129,548,740

31/3/2015

11

Oman National Engine. Invt. Co.

1,000,000

10,000,000

31/3/2015

12

National Finance Co.

642,021

6,420,207

1/4/2015

13

Oman Orix Leasing Co.

703,060

7,030,603

1/4/2015

14

Al Amwar Ceramic Co.

4,936,895

49,368,947

1/4/2015

15

Oman Chlorine Co.

308,860

3,088,601

2/4/2015

16

National Bank of Oman

12,188,275

121,882,750

5/4/2015

17

Bank Dhofar

20,148,633

201,486,332

5/4/2015

18

Al Sharqia Investment Holding Co.

348,000

3,480.000

5/4/2015

19

Bank Sohar

6,864,000

68,640,000

6/4/2015

20

Dhofar International Developments &
Investment Holding Co.

2,640,000

26,400,000

6/4/2015

21

Galfar Engineering & Constructions Co.

3,774,688

37,746,876

6/4/2015

22

National Gas Co.

443,859

4,438,586

7/4/2015

23

Ominvest Co.

3,367,430

33,674,300

9/4/2015

24

Al Anwar Holding Co.

1,957,500

19,575,000

28/6/2015

No.

SAOC

Increase in
Capital (Rial)

Subscribed
Shares

Date Enforce
Decision

1

Al Kawthar Fund

164,099

164,099

24/3/2015

2

Muscat Insurance Co.

350,000

350,000

23/4/2015

3

Muscat Life Assurance Co.

200,000

200,000

23/4/2015

4

Shaden Development Co.

550,000

550,000

2/6/215

5

Oman Munition Production

5,236,000

5,236,000

18/6/2015
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Table (18): Delisted Companies or Converted from SAOG to SAOC in 2015
No.

SAOG

Case type

Date of Cancellation
or Conversion

1

ONIC Holding Co.

De-listing the company from the
Regular Market

27/8/2015

2

Oman Food International Co.

Converted to Closely - Held Co.

23/11/2015

Source: MSM Statistical Bulletin 2015: ww.msm.gov.om

Table (19): Miscellaneous Regulatory Decisions in 2015
No.

TOPIC

Decision No.

Approving to obligate the issuer of securities to disclose, through MSM website,
the initial quarterly and annual un-audited financial results immediately after
preparation. In all cases disclosure shall be in not more than fifteen (15) days from
the end of the quarter or the financial year as the case may be.
1

The initial annual results shall include the following:
- Total sales or revenues.
- Sales costs or total expenses.
- Net profit after deduction of tax.
- Comparison with the same items for the previous year.
- Any other items required by CMA or the issuer feel necessary to disclose.

5/2015

2

Approving appointment of directors of Oman Centre for Governance and
Sustainability pursuant to Article 5 of Royal Decree No. 30/2015 establishing OCGS

17/2015

3

Ratification of the resolution of the Board of Directors of Muscat Clearing and
Depository Company No. 79 in its session dated 8/6/2015 specifying certain fess
the company charges.

19/2015

4

a. Ratification of the resolution of the Board of Directors of Muscat Clearing and
Depository Company No. 80 in its session dated 8/10/2015 specifying the fees
the company charges custodian institutions to be RO 1.5 for each transaction
executed in favour of the customers of the custodian calculated the same way
as the transactions relating to block and release.
b. Approving amendment of the resolution of CMA’s Board No. 19/2015 issued
on 6/10/2015 allowing MCDC to charge an amount ranging between RO 1 and
RO 1.5 on each holder of a bond in consideration of rendering corporate bonds
returns distribution provided the fee shall not be less than RO 2,000 for each
distribution.

21/5/2014

Complaint Handling 2015:
The Awareness and Customer Service Department received 452 formal complaints in 2015 in addition to
non- formal. These complaints were settled over the telephone between the complainant and the company
as follows:
1

447 formal complaints pertaining to insurance policyholders.

1

5 formal complaints pertaining to securities (shares).

1

A number of non-formal complaints received by telephone from the Governorates and Wilayats of the
Sultanate which were settled between the complainant and the company.
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Qualification and
Training

Human Resources
CMA’s Employees
The CMA has secured its need of competent and experienced cadres and maintained highly productive work
environment. The number of employees is 138 distributed according to educational level and gender in Table
(20). CMA endeavour to diversify its human resources to serve its functions and objects.
Table (20): CMA employees by education level and gender:
Educational level

Male

Female

Total

PHD

1

0

1

Masters

18

6

24

Bachelor’s

50

33

83

Diploma

8

6

14

Below Diploma

14

2

16

Total

91

47

138

Source: HR Development, CMA

Qualification and Training
CMA has dispatched employees to 67 training courses and 62 official missions inside the Sultanate and
abroad.
Topics of training courses and official missions covered capital markets, insurance, governance, law,
strategic planning, information technology, management, conventional media, e-publishing etc. The figure
below shows distribution of training programmes and official missions in 2015.
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Capital Market
56

16 Insurance

12 Information Technology

10 Human Resources

9 Regulation

8 Strategy plan

2 Governance

16 Others

Figure (22): Distribution of training programmes per venue

Oman Centre for
Governance and
Sustainability

Establishment of the Centre
Evolution of Corporate Governance
in Oman
• Oman is a leader in corporate governance
in the Middle East and North Africa and
was the first country in the GCC to issue
code of corporate governance in 2002
as part of its endeavors to reform the
capital market.
• Oman was on top in corporate
governance in the survey carried out
by Hawkamah Institute of the Dubai
International Financial Centre and
International Financing Institute in 2006.
• CMA issued in 2005 a code of corporate
governance for insurance companies
to enhance sound practices after being
regulated and supervised by CMA.

Oman Centre for Corporate Governance was
established in 2009 with the approval of the
Council of Minsters under the supervision
of CMA specialized in corporate governance
concerned with all companies (public, state
owned enterprises, family companies) as
well as all segments of the community
to contribute in spreading the corporate
governance culture and contributing to the
economic development process.
Then CMA launched the social responsibility
initiative which received warm welcome
by a big number of companies which
resulted in the creation of Oman Centre for
Governance and Sustainability.
In July 2015 Royal Decree No. 30/2015
was issued establishing Oman Centre for
Governance and Sustainability (OCGS)as
juristic person with administrative and
financial independence.

• In 2007 a separate department of
corporate governance was created to
review corporate governance practices
and related issues.
• A Committee for Corporate Governance
was constituted comprising members
from the public sector.
• Corporate Governance Award
launched in 2010,2011 and 2013.

was

• Several
corporate
governance
conferences were organized to spread
corporate governance awareness and
culture.
• CMA’s initiative was crowned by
establishing a centre specialized in
corporate governance concerned with
all companies names Oman Centre for
Corporate Governance with the approval
of the Council of Ministers in 2009.

Objects of OCGS
The articles of association of OCGS set out a
number of objects :
• Spreading governance concept and
culture among all the companies in Oman.
• Enhancing and consolidating social
responsibility initiative among the
companies to assume their role in the
service of the community to achieve
sustainable development.
• Improve the performance of directors of
all companies irrespective of their legal
forms and the executive managements
in the application of the principles of
corporate governance.
• Preparing the functions of directors and
their obligations.
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BOARD OF DIRECTORS

H.E. Abdullah bin Salim Al Salmi

Chairman - Executive President of Capital
Market Authority

Isam bin Saud Al Zadjali

Vice Chairman - Chief Executive Officer at
Oman Oil Company

Hamed bin Sultan Al Busaidi

Member - Executive Director at Oman
Center for Governance & Sustainability

Abdulghani bin Dawood Al Zadjali
Member - Oman Central Bank
representative

The Hon. Dr. Said bin Mubarak
Al Muharrami

Member - Sultan Qaboos University representative

Mohammed bin Taqi Al Jamalani

Member - Oman Chamber of Commerce
and Industry representative

Walid bin Khamis Al Hashar

Member - Deputy Chief Executive Officer
at Bank Muscat

Talal bin Said Al Mamari

Member - Chief Executive Officer at
Omantel

Rashad bin Muhammed Al Zubair
Member - Chairman of The Zubair
Corporation

Oman Centre For Governance and Sustainability Contact details
P.O. Box: 3359, Postal Code: 112, Ruwi, Sultanate of Oman
Telephone: +968 24823103 / 24823187 / 24823167
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Capital Market Authority
P.O. Box: 3359
Postal Code:112, Ruwi
Sultanate of Oman
Telephone: +968 24823100
cmaoman

cmaoman

info@cma.gov.om
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cma.om

www.cma.gov.om

Organizational
Structure
Contact Details
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EXECUTIVE PRESIDENT

BOARD OF DIRECTORS

Department of
Requirements &
Licensing (Ins.)
Department of
Valuation & Risk
Surveillance
Department of
Compliance &
Examination

Department of
Investigation &
Enforcement
Department of
Awareness &
Customer Services

Department of HR

Department of IT

Directorate of
Insurance Supervision

Department of
Compliance &
Inspection

Department of
Trading
Surveillance

Department of
Requirements &
Licensing (CMI)

Directorate of
Capital Market
Institutions

Department of
Compliance &
Audit

Department of
Disclosure

Department of
Issues

Directorate of
Issues &
Disclosures

Department of Internal Audit

Strategy & Business Development

Audit Committee

EXECUTIVE VICE PRESIDENT

Department of
Department
Legal Affairs

Directorate of
Support Services

Security

Department of
Finance & Admin

Directorate of
Admin & Finance

Records

Executive Office

Department of International Affairs

Organizational Structure of CMA

CMA 2015 Contact details
Senior Executive Management
Abdullah Salem Al Salmi, Executive President
) 24823288 | * abdullah.alsalmi@cma.gov.om

Executive President’s Office
Bader Salim Al-Mahrooqi
Director of the President’s Office and
Acting Head of Security Section
) 24823218 | * bader.almahrooqi@cma.gov.om

Abdullah Hamed Al Breiki
Director, Internal Audit Dept.
) 24823215 | * abdullah.albreaki@cma.gov.om

Strategy & Business Development

International Cooperation Dept.

Abdullah Salim Al Rabiei
Director of Strategy & Business Development
) 24823344 | * abdullah.alrabiei@cma.gov.om

Syd. Shaima Hilal Al-Busaidi
Director, International Affairs Dept.
) 24823282 | * shaima.albusaidi@cma.gov.om

Directorate General of Support Services
) 24823409

Legal Affairs Dept.
Mohammed Saif Al-Rashdi, Director, Legal
Affairs Dept.
) 24823157 | * mohd.alrashdi@cma.gov.om

Investigation & Enforcement Dept.

Awareness & Customer Services Dept.

Muneer Salim Hamood Al-Hinai
Senior Director, Investigation & Enforcement
) 24823256 | * muneer.alhinai@cma.gov.om

Nadiya Mohammed Al-Alawi
Director, Awareness & Customer Services Dept.
) 24823369 | * nadiya.alalawi@cma.gov.om

Internal Audit Dept.

Directorate General of Admin & Finance
Mohammed A.H. Al-Kindi
Director General of Admin & Finance
) 24823286 | * mohd.alkindi@cma.gov.om

Admin & Finance Dept.

HR Dept.

Ula Ali Al Suwaid
Director, Admin & Finance Dept.
) 24823283 | * ula.alsuwaid@cma.gov.om

Jokha Abdullah Al Hinai
Director, HR Dept.
) 24823238 | * jokha.alhinai@cma.gov.om

Information Technology Dept.
Mohammed Abdullah Allawati
Director, Information Technology Dept.
) 24823160 | * mohd.allawati@cma.gov.om
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Directorate General of Capital Market Institutions
Khalfan Mohammed Al-Sharji
Director General of Capital Market Institutions
) 24823221 | * khalfan.alsharji@cma.gov.om

Trading Surveillance Dept.

Requirements & Licensing (CMI) Dept.

Rabab Al Lawati
Director, Trading Surveillance
) 24823132 | * rabab.allawati@cma.gov.om

Ahmed Suliaman Al Sibani
Acting Director, Requirements & Licensing (CMI) Dept.
) 24823250 | * ahmed.alsibani@cma.gov.om

Compliance & Inspection Dept.
Ahmed Al Sibani
Acting Director, Compliance & Inspection Dept.
) 24323250 | * ahmed.alsibani@cma.gov.om

Directorate General of Issues & Disclosures

Issues Dept.

Mohammed Saeed Al Abri
Director General of Issues & Disclosures
) 24823221 | * mohd.alabri@cma.gov.om

Abdullah Hilal Al Syabi
Acting Director, Issues Dept.
) 24823212 | * abdullah.alsyabi@cma.gov.om

Disclosure Dept.

Compliance & Audit Dept.

Majed Mohammed Al Kiyumi
Director, Disclosure Dept.
) 24823112 | * majed.alkiyumi@cma.gov.om

Huda Al Mamari
Director, Compliance & Audit Dept.
) 24823184 | * huda.almamari@cma.gov.om

Directorate general of Insurance Supervision

Requirements & Licensing (ins.) Dept.

Ahmed Ali Al-Mamari
Director General of Insurance Supervision
) 24823140 | * ahmed.almamari@cma.gov.om

Rashed Mohmmed Al-Rashdi
Director, Requirements & Licensing (ins.) Dept.
) 24823177 | * rashid.alrashdi@cma.gov.om

Valuation & Risk Surveillance Dept.

Compliance & Examination Dept.

Nasr Ahmed Al-Salhi
Director, Valuation & Risk Surveillance Dept.
) 24823277 | * nasr.alsalhi@cma.gov.om

Safinaz Nassib Al-Raisi
Director, Compliance & Examination Dept.
) 24823287 | * safinaz.alraisi@cma.gov.om
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Appendices
List of Companies which work
in Capital market field
List of Insurance Companies
List of Insurance Brokers

