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Circular E/ /2008

Chairmen
Public Joint Stock Companies and Investment funds

After Compliments,

At the emergence of the new year, it gives me much
pleasure, on behalf of the employees of the Capital
Market Authority and Muscat Securities Market to
wish you a happy and prosperous new year. I also
take this opportunity to express our appreciation of
the constructive cooperation from most of the
public joint stock companies and Investment funds,
and their managements

I would like to present the good results reported by
the listed companies which are attributed to
numerous factors including good governance on the
part of Directors and executive managements and
their compliance with the laws and regulations
enacted by CMA and MSM. Statistics suggest net
profits of listed companies up to the end of the third
quarter of 2007 rose by 40% compared to the same
period of the previous year. Net profits reported at
the end of the quarter were RO 448 million
compared to RO 320 million in the same period of
the previous year.

Such good performance of listed companies reflected
positively on the MSM, the Index had reached at the end
of last year the highest level since the inception of the
market, as it was closed at (9035) point, compared with
(5581) points at the end of the year 2006, thus the index
has grown by 62% compared with 14.5% during the
year 2006. Improved performance of companies
attracted more and more local and foreign investments.
Foreign holdings (non-Omani) in the capital of listed
companies reached 26% at the end of 2007 compared
with 23% at the end of 2006, and CMA expects high
percentage of Gulf contribution during the next period
after the decision of the Supreme Council of the
Cooperation Council for the Arab States of the Gulf
applying full equality of treatment between nationals of
the GCC States in ownership, trading of shares and
establishing companies.
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Proceeding from CMA interest in providing greater
disclosure and transparency for the company's
shares dealers, and in light of the need of MSM
dealers to be quickly informed about company's
annual results, and as the initial results appear
before the external auditing process, CMA strongly
calls upon all companies for an early disclosure
regarding initial results of the non-audited annual
financial statements immediately upon completion
by the company's executive management. As the
Authority sees that the departments of companies
are able to disclose the information during the early
days of the end of the fiscal year especially that
preparation of financial statements rely on
accounting systems that set out on advanced
technology.

The Authority would like to express its appreciation
for the commitment of all listed companies during
the past year by holding regular annual general
meetings during the period specified in the
Commercial Companies Law, and hopes that they
implement all disclosure rules and guidelines, and
the main provisions regulating general meetings in
accordance with circular No. E/13/2007 dated
December 25, 2007, which you will find details on
the CMA web-page.

Finally, we would like to extend our sincere thanks
and appreciation for your constructive, continued
cooperation and interaction with CMA and the
MSM, jointly overcoming any impediments thereby
serving the interest of both the public and listed
companies.

May the Almighty bless you and the nation under
the wise leadership of His Majesty Sultan Qaboos
Bin Said May Allah Protgct»hin?.m.\
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Best Regards,
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Yahya Said A. Al Jabri
Executive President

Thul Hijja 1428H
January 2008.

Issued on :

Capital Market Authority
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