EXECUTIVE PRESIDENT’S OFFICE

Sultanate of Oman
Capital Market Authority
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Circular E/1/2007

Chairmen, Chief Executive Officers and General
Managers

Public Joint Stock Companies

After Compliments,

At the emergence of the new year, it gives me much
pleasure, on behalf of the employees of the Capital
Market Authority and Muscat Securities Market to
wish you a happy and prosperous new year. I also
take this opportunity to express our appreciation of
the constructive cooperation from most of the
public joint stock companies and their
managements

I would like to present the good results reported by
the listed companies which are attributed to
numerous factors including good governance on the
part of Directors and executive managements and
their compliance with the laws and regulations
enacted by CMA and MSM. Statistics suggest net
profits of listed companies up to the end of the third
quarter of 2006 rose by 8.4% compared to the same
period of the previous year. Net profits reported at
the end of the quarter were RO 303.1 million
compared to RO 279.6 million in the same period
of the previous year.

Such good performance of listed companies
reflected positively on the MSM. Compared to
2005, MSM 30 Index closed at the end of 2006
14.5% higher to 5581.57 points. Market
capitalization at the end of the year 2006 increased
by 58% to RO 6220.8 million. Improved
performance of companies attracted more and more
local and foreign investments. Foreign holdings in
the capital of listed companies reached 23.28%
compared with 16.159% at the end of 2005 which
is the second highest level since the opening of the
market.
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We would like to extend our thanks and
appreciation for most of the companies for the
application of the amendments to the Commercial
Companies Law by virtue of Royal Decree 99/2005
which led to shortening the period prescribed for
the preparation of financial statement from three
months to two months. CMA is confident the
managements of companies can disclose such
information within a shorter period since
preparation doesn't require such long period thanks
to advanced technologies

Market participants need to be informed about such
results forthwith, and as the results are available
earlier before being audited, we, at the CMA
strongly advice companies to disclose the initial
annual un-audited results immediately after being
prepared to furnish highest level of disclosure and
transparency for market participants as well as
shortening the period required for the holding the
annual general meeting from four months to three
months. The companies have proved they are able
to hold their meetings before the end of the third
month from the end of the financial year. CMA
urges the companies to call for the general meeting
within shortest possible period.

Finally, we would like to extend our sincere thanks
and appreciation for your constructive, continued
cooperation and interaction with CMA and the
MSM, jointly overcoming any impediments thereby
serving the interest of both the public and listed
companies.

May the Almighty bless you and the nation under
the wise leadership of His Majesty Sultan Qaboos
Bin Said May Allah Protect him

Best Regards,

Yahya Said A. Al Jabri

Executive President e

Issued on : Thul Hijja 1427H

Capital Market Authority
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